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1. BCTYI1
1.1. 3arajJbpHi MoJI0KeHHA

Ls IlomiTuka ynpaBiaiHHA puU3MKaMu (Hamamimi —
[ToniTuka) po3pobieHa 3 METOK CTBOPCHHS B
I[MPUBATHOI'O AKIIOHEPHOI'O
TOBAPUCTBA «CTPAXOBA KOMIIAHIA
«KHSTKA JIAW® BIEHHA THILIYPAHC I'PYII»
(Hamai - Komranis) cepeloBHIa IS
¢byHKIiOHYBaHHS €()eKTUBHOI CUCTEMH yIPABITiHHS
pU3MKaMH, 10 rapaHTye Oe3nepepBHE BUSBICHHS,
BUMIPIOBaHHS, BIJICTE)KEHHS, YIpPaBIiHHSA Ta
3BITYBaHHS NP0 PHU3UKU, SKUM IMIJAA€ThCA abo
Moke TiraBarucs Kommanis.

Cucrema ynpaBiiHHS PU3UKAMU — 1€ CYKYTTHICTb
BU3HaYeHWX KoMmmani€lo mpaBuia Ta TMPOLEIYD,
CHpSIMOBaHUX Ha BUSBIICHHS, OLIIHKY Ta YIPaBIiHHS
pU3UKaMU JUSIIBHOCTI Kommanii 3
ypaxyBaHHAM 1ii mpo¢imo pusukiB. Bkiouae
CTpATEeTil0 yNpaBIiHHA PHU3UKAMH Ta peatizaiiio
yIOpPaBIiHHS PU3HKAMHU.

EdexrtuBHa cucrema ynpaBiliHHS pU3HKaMH
MMOBUHHA 3a0€311e4yBaTy peaizalliio 1ijiei Ta 3aa1a4y
Kommanii m1st gocsTHEHHS HEOOXIAHOTO piBHA
pEHTa0ENBHOCTI B JIOBFOCTPOKOBIM IEPCIIEKTHUBI,
CIPHUATH JOTPUMAHHIO 3aKOHIB Ta PETYJSTOPHUX
HOpPM, a TakoX 3HIKEHHIO  HMOBIPHOCTI
BTpaT Ta HemepenoauyyBaHUX 30U TKIB.

s [omituka po3po6ieHa BiIMOBIAHO JO HOPM
3akony Ykpainu «IIpo ctpaxysanusa», [loctaHOBM
[TpaBninua Hamionansnoro banky Ykpainu «IIpo
3arBepIkeHHA [looKeHHs T1po BHMOTM IO
CUCTEMM YINpaBiiHHA cTpaxoBuka» Nel94 Bin
27.12.2023  poky, IlocranoBu  IlpaBniHHA
HamionansHoro banky VYkpainu «IIpo
3aTtBep/UKeHHs [loNokeHHs Tpo  aBTOPU3ALIO
HajaBadiB  (PIHAHCOBUX TMOCIYT Ta  yYMOBH
3QIMCHEHHS  HAMH  JISIBHOCTI 3 HaJaHHSI
¢inancoBux mociayr» Nel99 Bin 29.12.2023 poky,
Cratryty Kommanii Ta IHIIMX HOPMaTUBHHUX
JOKYMEHTIB, 0 PETYJIOI0Th IisbHICTh Kommanii.

s TIlomiTuka € BHYTpPIIIHIM JOKYMEHTOM
KommnaHii B MeXax CUCTeMHU yNpaBIliHHS PU3HKAMU
ta y3romkeHa 3 [loaituxkorw T'pymun VIG
Yupaainua pusukamu. Jlis miei  Tlomituku
MOLIMPIOETHCS HAa ycixX mpauiBHuKiB Kommnawii, yci

1. INTRODUCTION
1. General provisions

This Risk Management policy (hereinafter — the
Policy) is developed to create an environment in
THE PRIVATE JOINT-STOCK COMPANY
»~INSURANCE COMPANY ,KNIAZHA LIFE
VIENNA INSURANCE GROUP” (hereinafter the
Company) for the operation of an effective risk
management system that ensures continuous
identification, measurement, monitoring,
management, and reporting of risks that the
Company is or may be exposed to.

The Risk Management System is a set of rules
and procedures determined by the Company aimed
at identifying, assessing and managing the risks of
the Company, taking into account its risk
profile. Includes risk management strategy
and risk management implementation

Effective risk management system should
ensure the implementation of the goals and
objectives of the Company to achieve the required
level of profitability in the long run, promote
compliance with the laws and regulations, reduce
the likelihood of damages and unexpected losses.

This Policy has been developed in accordance
with the norms of the Law of Ukraine "On
Insurance," Resolution of the Board of the National
Bank of Ukraine "On Approval of the Regulation on
Requirements for the Insurer's Management
System" No. 194 dated December 27, 2023,
Resolution of the Board of the National Bank of
Ukraine "On Approval of the Regulation on
Authorization of Providers of Financial Services
and Conditions for Their Financial Services
Activities” No. 199 dated December 29, 2023, the
Company's Charter, and other regulatory documents
governing the Company's activities.

This Policy is an internal document of the
Company within the framework of the risk
management system and is aligned with the VIG
Group Policy Risk Management. This policy
applies to all employees of the Company, all units,
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T1IPO3I1TH, OPTaHH YIPABIIHHS, OpTaHd KOHTPOJTIO
Ta KoJjerianbHi opranu Kommnasnii, oxoruroroun
YaCTUHY CUCTEMH YIPaBIiHHS pusnkamMu KommaHii.

s ITomituka HaOyBae YWHHOCTI 3 JaTH il
3arBepukeHHss HarmsmoBoro panoro Komnawmii. s
MOJIITUKA TOBHMHHA MEPerjsiiaTucs HIOHalMEHIIe
pa3 Ha pIiK Ta OHOBIIOBATUCS, SKIIO IIHOTO
BHMararmTh 3MiHU B MIPaBOBOMY abo
oprasizariifHoMy cepeoBHIIl, a00 y BUMAJKY 3MiH
y Iomitumi I'pynu VIG YnopaBniHHS pu3HKaMu.
3miHm  Ta gomoBHeHHs g0 1iei  [lomiThku
3aTBepIKytoThes HarnsnoBoro pamoro Kommawii.
lonmoBuuii  pusuk-mMenemxkep Kommanii  Hece
BIAIIOBIZANIBHICTE 3a T€, 100 I MOIITHKA 3aBXKIU
OyJa akTyanabHOIO.

Harnsnosa pana Kommnanii Hece
BIJIMOBIAANIbHICT, 32 YIPABIIHHS, KOHTPOJb Ta
aJIeKBATHICTh CHUCTEMH YINPABIIHHA PH3HKAMH.
Cucremy ynopaBliHHA pHU3UKaMU aIMIHICTpY€
Kowmiter 3 ynpaBniHHA pusukamu Ta [ '0MOBHMIA
PU3HUK-MEHEDKEP, KU € YaCTUHOI TOTO CaMOro
koMiTeTy. Ha TOJOBHOTO pH3UK-MEHEIKEpa
MOKJIa/IeHui OOOB’SI30K  peainizallii yrpaBIiHHS
pusukamu y Kommanii, B ToMy 9rCIi MOHITOPUHT 32
peanizamiero [lodiTUKK ympaBliHHA pPHU3UKaMH,
BUSBJICHHS Ta aHalli3 pH3HKIB, $KI MOXYTb
BIUIMBATHY HA AisUIbHICTH KoMItaHii.

1.2. MeTa Ta uiJjii ynpasJliiHHSI pU3BMKAMHU

OcHOBHI  cTpaTeriuHi I[Nl Ta MPUHIUNIA
yNpaBJIiHHS PU3UKAMH BU3HAUYEHO Y BHYTPILIHbOMY
nokymeHnTi Kommanii B Crparerii ynpasJliHHA
PHU3UKAMH.

VYrpaBiiHHS pU3MKaMU € CYKYIHICTIO 0OpaHuX
KomnaHi€ro ynpaBiaiHCBKHMX 3aX0/IiB, CIPSMOBAHUX
Ha  YHUKHEHHS 1 MIHIMI3AI0 PU3HKIB,
NOM'AKIIEHHsT ~ iX  HacHiAKiB,  3MEHIICHHs
BpPa3JIMBOCTI 10 HHUX 3 METOK JIOCATHEHHS
MOCTaBJIEHOI METH, 110 JONOMAara€e CKOHIIEHTPYBaTH
3yCWUIET 1 pecypc Ha  HAWONTHUMAJIbHIIIAX
BapiaHTax PillICHHS.

MeTot0 ymnpaBiaiHHS PU3UKOM € CHPUSIHHS
NiBUIEHHIO  BApTOCTI  BJIACHOTO  KamiTay
Kommanii, onHoyacHo 3a0e3medyroun TOCATHEHHS
1iJIeit 0araTboX 3aIlikaBJIeHUX CTOPiH, a caMe:

. KJIIEHTIB Ta KOHTpareHTiB KommaHii;

. KepiBHUX opraHiB ynpasiinHa Kommnaniero;

. npaniBHuKiB KoMmaHii;

management bodies, control bodies, and collegial
bodies of the Company, covering part of the
Company's risk management system.

This Policy comes into force on the date of its
approval by the Supervisory Board of the Company.
This policy has to be reviewed at least on an annual
basis and updated if required by changes in the legal
or organisational environment, or in case of changes
in VIG Group Policy Risk Management. Changes
and additions to this Policy are approved by the
Supervisory Board. The Chief Risk Manager of the
Company is responsible to ensure that this policy is
always up to date.

The Company's Supervisory Board is responsible
for the management, control, and adequacy of the
risk management system. The risk management
system is administered by the Risk Management
Committee and the Chief Risk Manager, who is part
of the same committee. The Chief Risk Manager is
tasked with implementing risk management in the
Company, including monitoring the implementation
of the Risk Management Policy, identifying, and
analyzing risks that may affect the Company's
operations.

1.2. Purpose and objectives of the risk

managament

The main strategic goals and principles of risk
management are defined in the Company's internal
document, the Risk Management Strategy.

Risk management is a set of management
measures implemented by the Company aimed at
avoiding and minimizing risks, mitigating their
effects, reducing vulnerability to them to achieve
the goals of risk management and which help to
focus  efforts and  resources on  the
most optimal solutions.

The purpose of risk management s
to increase the value of the Company's
equity, while ensuring achievement of the
goals of many stakeholders, namely:

» clients and counterparties of the Company;
* senior management of the Company;
* the Company's employees;




. IHIIIMX CTOPIH.

JliTBHICTD Kommanii y chepi
yIpaBIiHHS pU3UKaMH CIpsSIMOBaHa Ha
3a0e3neueHHs]  JIOCSTHEHHS ~ CTAaTyTHUX — LJIeH

Komnanii, 3011b1enHs ii mpuOyTKOBOCTI.

OcnoBuumu  1inmamu  Kommanii  y  cdepi

yIPaBJIiHHSA PU3HKAMHU €:
e  3abe3rieyeHHS

peamizamii e

Kommanii, Busnauenux Cratytom, Crparerieto
Kommanii;

* cBoevacHa ajantauis  Kommanii g0
3MIH y  BHYTPIIIHBOMY Ta  30BHIIIHHOMY
CEPEIOBHIIIL;

* 3abe3mneueHHs e(eKTUBHOTO
¢ynkuionyBanus Kommanii, ii cTabinbHOCTI.

3 METOI0 JOCATHEHHS BHU3HAUCHUX
HUIed  JiISUTBHICTH 3 YNPaBIIHHSA — PU3HKAMU
CIpsIMOBaHa Ha:

*  JIOCSTHEHHS ONTHUMAalbHOI e(eKTHUBHOCTI

(GyHKIIIOHYBaHHS CUCTEMHU YTPABIiHHS PU3UKAMHU B
pamkax cucremu ynpasiinas Komnanii;

* CcBO€YacHe Ta TMOBHE iH(opMaliiiHe Ta
aHATITUYHE 3a0€3NEUYCHHS TMPOIECIB TPUHHSITTS
YIPaBIIHCHKUX PIillIeHb, ITIAHYBAaHHS isSUTBHOCTI;

*  BJOCKOHAJIEHHS  MiHiMIzamil  HaCIIAKIB
PU3HKIB, 110 peajli3yBaJIUCs.

2. BUBHAYEHHSI PU3UKIB TA KATETOPIi
PU3UKIB

Pusuk - iMoBipHa MO, 1110 MOKE PU3BECTH J10
OTpUMaHHS HenepeadauyBaHUX 30UTKIB a00 1HIITMM
YMHOM HETaTUBHO BIUIMHYTH Ha JisUTBHICTB
Kommanii 1 Ha 11 30aTHICTP BHUKOHYBaTH CBOi
3000B's13aHHS.

KoxxeH okpeMo B3ATHIl PU3MK BiAPI3ZHAETHCS
NeK1JIbKOMa apaMeTpaMu:

*  HMOBIPHICTb  HAacTaHHS
Moii, 10 JISKUTh B OCHOBI PU3HKY;

*  XapakTep Ta po3Mip HUMOBIpHOTO 30UTKY;

HECTIPUATINBOL

* DKepeno  BHHUKHEHHS  TOmil,  sKa
CIPUYMHUIIA 30UTOK;
*  MOXJIUBI BapiaHTH BILJTUBY Ha

HMOBIpHICTb HACTaHHS Ta/ab0 Ha 30UTOK.

Hwukye HaBeieHO KaTeropii CyTTeBi pU3HKIB:
*  PunkoBuM# pU3HUK

»  other parties.

The Company's risk management
aims to ensure that statutory objectives of
the Company are fulfilled and profitability
IS increased.

The main risk management objectives of the
Company are:

* to ensure achievement of the
Company's  objectives  defined by the
Charter, Company’s Strategy;

+ the Company's timely adaptation to
changes in internal and external
environment;

» effective functioning of the

Company, its stability.

In order to achieve the above goals the
risk management activities are aimed at:

» achieving optimal efficiency of
management system within
management system of the Company;

 timely and complete
and analytical support of
processes and planning activities;

* improving the processes to minimize
the effects of the risks occurred.

risk
the

informational
decision-making

2. RISK
CATEGORIES

DEFINITION AND RISK

Risk means a probable event that might result in
unexpected damage or otherwise adversely affect
the Company and its ability to meet the obligations.

Each individual risk is different in several ways:

» the frequency of an adverse event which is
the basis of a risk;

» the nature and extent of the possible loss;

» the source of event that caused the loss;

* the possible impact on the frequency of
occurrence and / or loss.

The significant risk categories are as follows:
* Market Risk
* Underwriting Risk




*  AHIeppalTHHIOBMI PH3UK
*  KpeautHmii puzuk
e OnepauiitHuii pusuk

1) AHjepallTMHIOBI pPHM3MKHM - OCHOBHE B
nismeHOCcTi Kommanii; iX mposiB 3aCHOBaHUN Ha
cneuudini (TexHimi) cTpaxyBaHHa. B cBoro uepry,
rpyna aHJIepaTUHIOBUX PHU3UKIB MOAUILETHCS Ha
HACTYIHI IPYIH PU3HKIB:

*  Pusuk cMepTHOCTI

*  Pusuk goromitrs

*  Pusuk BTparu mpaue3aaTHoCTi

*  Pusuk 30iUIbIIEHHS BUTpAT Yy CTpaxyBaHHI
KUTTS

*  Pusuk nepernsany

*  Pusuk npunuHeHHs il TOTOBOPIB

* Karacrpodiunuit pusuk y crpaxyBaHHI
KUTTS

Pusuk cmepTHOCTI

Pusuk BUHUKHEHHS 30UTKIB a00 JOIAaTKOBUX
BTpar, ab00 HEAOOTPUMAHHS  3aIlJITAHOBAHUX
JOXOM1B, a00 BHHMKHEHHS HECIPHUATINBOI 3MiHH
BapTOCTI CTPaxOBUX 3000B’s3aHb, BUKIMKAHUI
3MIHaMH piBHA, TPEHIY a00 KOJMBaHb MOKA3HUKIB
CMEpPTHOCTi,  SIKIO  3pOCTaHHS  IOKa3HUKIB
CMEpPTHOCTI MPHU3BOAUTH A0 3POCTaHHS BapTOCTI
CTpaxoOBHX 3000B’s13aHb.

Pu3uk noBroJirrs

Pusuk BHHHMKHEHHA 30UTKIB a00 IOJaTKOBHUX
BTpaT, ab00 HEAOOTPUMAHHS  3aIlJIJAHOBAHUX
J0XOJ1iB, a00 BUHUKHEHHS HECHPUATINBOI 3MIHH
BApTOCTI CTPaxoOBHX 3000B’si3aHb, BUKIUKAHUH
3MIHaMH piBHS, TPEHy a00 KOJUBaHb IMOKA3HUKIB
CMEPTHOCTI,  SIKIIO  CHAJaHHS  TTOKA3HHKIB
CMEpPTHOCTI MPHU3BOAUTH A0 3POCTaHHS BapTOCTI
CTPaxOBUX 3000B’s13aHb

Pu3uk BTpaTu npame3aaTHOCTI

Pusuk BHHHMKHEHHA 30UTKIB a00 IOJAaTKOBHUX
BTpaT, ab00 HEAOOTPUMAHHSA  3aIJITAHOBAHUX
J0XOJiB, a00 BUHUKHEHHS HECHPHUSATINBOI 3MiHH
BApTOCTI CTPaxoOBHX 3000B’si3aHb, BUKIUKAHUHN
3MiHaMH piBHS, TPEHy a00 KOJUBaHb IMOKA3HUKIB
BTpaTW  Tpane3aTHOCTI,  I1HBajmigHOCTI  abo
3aXBOPIOBAHOCTI

Pusuk 30lIbIICHHSI BUTPAT y CTPaxyBaHHI
JKUTTSH
Pusuk BHHHUKHEHHA 30MTKIB a00 OJATKOBUX

* Counterparty Default Risk
 Operational Risk

1) Underwriting risks are the most important in
the operations of the Company; they are based on
specifics (technology) of insurance. In turn,
underwriting risks are
divided into the following risks:

*  Mortality risk

* Longevity risk

«  Disability-morbidity risk

*  Life-expense risk

* Reuvision risk
*  Lapse risk
» Life-catastrophe risk

Mortality Risk

The risk of incurring losses or additional losses,
or the underachievement of planned revenues, or the
occurrence of an adverse change in the value of
insurance liabilities, caused by changes in the level,
trend, or fluctuations of mortality rates, where an
increase in mortality rates leads to an increase in the
cost of insurance liabilities.

Longevity Risk

The risk of incurring losses or additional losses,
or the underachievement of planned revenues, or the
occurrence of an adverse change in the value of
insurance liabilities, caused by changes in the level,
trend, or fluctuations of mortality rates, where a
decrease in mortality rates leads to an increase in the
cost of insurance liabilities.

Disability-morbidity risk
The risk of incurring losses or additional losses,
or the underachievement of planned revenues, or the
occurrence of an adverse change in the value of
insurance liabilities, caused by changes in the level,
trend, or fluctuations of indicators of disability,
incapacity, or morbidity.

Life-expense risk
The risk of incurring losses or additional losses,
or the underachievement of planned revenues, or the
occurrence of an adverse change in the value of
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BTpaT, a00 HEIOOTPUMAHHS  3aIUIAHOBAHUX
J0XOMiB, a00 BHMHHUKHEHHS HECHPUSATIMBOI 3MiHU
BapTOCTI CTPaxoBUX 3000B’S3aHb, BUKIMKAHUH
3MiHaMH piBHs, TpeHIy a0o KOJMBaHb BUTpAT,
NOB’SI3aHUX 3 OOCIyrOBYBaHHSM  JOTOBODIB
CTpaxyBaHHS JKUTTS Ta MEpecTpaxyBaHHS PU3UKIB
CTpaxyBaHHS KUTTS

Pusuk neperasay

Pusux BHHHKHEHHA 30UTKIB a00 JIOIaTKOBUX
BTpaT, ab00 HEJOOTPUMAHHS  3aIUIAHOBAHUX
J0XOMAiB, a00 BHHHUKHEHHS HECHPUSATIMBOI 3MiHU
BapTOCTI CTPaxOBUX 3000B’s3aHb, BUKIMKAHHIA
3MiHaMH piBHSA, TpeHAY abo0 KOJMBaHb pPiBHA
Neperisiay aHyiTeTiB y 3B’S3Ky 31 3MiHamu
3aKOHOJaBCTBA a00 3MiHaMHM CTaHIB 370pOB’S
3acTpaxoBaHUX OCiO.

Pu3uk npunuHeHHs il 10roBOpPiB

Pusuk BUHUKHEHHS 30UTKIB a00 JOIAaTKOBUX
BTpar, ab00 HEAOOTPUMAHHS  3aIlJIJAHOBAHUX
JOXOM1B, a00 BHHMKHEHHS HECIPHUATINBOI 3MIiHH
BapTOCTI CTPaxXOBUX 3000B’s3aHb, BHUKJIMKAHHUMA
3MiHaMHd piBHSI Ta  KOJMBaHb  PO3ipBaHHS,
penyKyBaHHs, TIOHOBJICHHS, BITMOBH BiJI JJOTOBOPIB
CTpaxyBaHHS.

Karacrpogiunnii pusuk y

KUTTS

Pusuk BHHHMKHEHHA 30UTKIB a00 IOJAaTKOBHUX
BTpar, ab00 HEAOOTPUMAHHS  3aIlJIJAHOBAHUX
J0XOJ1iB, a00 BUHUKHEHHS HECHPHUATINBOI 3MIHH
BAapTOCTI CTpaxoBUX 3000B’s3aHb, CIPUUMHEHUUN
3HAYHOK HEBHM3HAUEHICTIO NPUIYIIEHb TMiA dYac
dhopmyBaHHs cTpaxoBuXx TapudiB (a00 BUSHAUCHHS
pPO3MIpiB CTpaxoBHX IIaTexiB) 1 (opMyBaHHS
TEXHIYHUX pe3epBiB, OB’ SI3aHUX 13
HaJ3BUYATHUMH a00 HEPETYIIPHUMU MOiSMHU.

CTPaxXyBaHHi

2) PunkoBi pu3ukn —  0OyMOBIEHI
3000B‘A3aHHIM CTpPaxOBHKa 1HBECTYBaTH
TUMYacoBO BUIbHI KOITH. OCKUIBKH OCHOBHUM
JDKEpEJIOM  1HBECTULIMHUX PpEecypciB  CTpaxoBOi
oprasizarii € KOUITH CTpaxyBaJIbHUKIB
(mepeTBOpeH1 y CyKyHHICTh CTPaxOBHUX PE3EPBIB -
CTpaxoBHii POH/I, IO TPU3HAYCHUH JUIS 31ICHECHHS
CTpaxOBHX BHWILIAT), TO 3aKOHOJABCTBO HAKJIaJae
CyBOpi OOMEXEHHs Ha NMPUHUMN (HOpPMYBaHHS Ta
CTPYKTYpY IHBECTHIIIITHOTO noptdens
Kommnanii. Cucrema  ymnpaBiliHHA  pHU3HKaMHU
KommnaHii TOBHHHA KOHTPOJIOBATH JOTPUMAHHS

insurance liabilities, caused by changes in the level,
trend, or fluctuations of costs associated with
managing life insurance contracts and reinsurance
of life insurance risks.

Revision risk

The risk of incurring losses or additional losses,
or the underachievement of planned revenues, or the
occurrence of an adverse change in the value of
insurance liabilities, caused by changes in the level,
trend, or fluctuations of annuity review levels due to
changes in legislation or changes in the health
conditions of the insured.

Lapse risk
The risk of incurring losses or additional losses,
or the underachievement of planned revenues, or the
occurrence of an adverse change in the value of
insurance liabilities, caused by changes in the level
and fluctuations of contract termination, reduction,
renewal, or refusal of insurance contracts.

Life-catastrophe risk

The risk of incurring losses or additional losses,
or the underachievement of planned revenues, or the
occurrence of an adverse change in the value of
insurance liabilities, caused by significant
uncertainty in assumptions during the setting of
insurance rates (or determination of insurance
payment amounts) and the formation of technical
reserves, related to extraordinary or irregular events.

2) Market risks due to the obligation of the
insurer to invest the temporarily available funds.
Since the main source of investment resources of
insurance company are the funds of the
policyholders (converted into a set of insurance
reserves - insurance fund, which is designed to make
insurance claim payments), the legislation imposes
severe restrictions on the formation principle and
the structure of investment portfolio of the
Company. The Company's risk management
system must monitor the Company's compliance
with the rules of investing. Non-compliance can
lead to insolvency of the Company.




Kommaniero MpaBUI IHBECTYBaHHSI. Ix
HEJOTPUMAHHS MOXKe MIPU3BECTH 10
HeraTocpoMokHocTi Kommanii.

Jlo 4Kcna pUHKOBUX PU3HKIB BITHOCSTHCS:
*  Pu3uk npoueHTHOi cTaBKH

e Pusux igBecTULiil B aKIii

*  MaiiHoBuii pu3ukK

*  Pusuk cipeny

*  BamoTtHui#l puU3uK

*  Pusuk puHKOBOI KOHIIEHTpAIIii

Pu3uk npoueHTHOI CTABKH

BinnocHo 1HBECTHIIII icHye PHU3HK
HEIUIATOCIIPOMO’KHOCTI, SKIIO BapTiCTh LIHHUX
nanepiB 3 (QIKCOBaHMM JIOXOAOM Yy TmopTderi
Komnanii  3HM3uTbCA ~ dYepe3  MiJBHUILEHHS
BiJICOTKOBOI CTaBKH Ha PHHKY.
JlaHuii pHU3MK TakKoXX BKJIIOYaE B cebe pU3UK
MIa/IiIHHS BiJICOTKOBUX CTAaBOK HAa pUHKY Ta HACIIAKH
bOTO MaJiHHS (HAIPHUKJIA, pU3UK 1HBECTYBaHHS).
Crnig 3a3HauuTH, IO Pi3KEe MAIHHS BiJICOTKOBUX
CTaBOK TaKOX MOPO/DKYE PU3MK HEraTUBHHUX
HACIIAKIB Yy BUMAJKY, SKIIO B akTuBax Kommanii
HasBHI JIEMO3UTHI KOIITH Ta KOIUITH HA MOTOYHHUX
paxynkax. Take mafiHHA MPOCTO CYTTEBO 3HU3UTH
JOXOAHICTh TaKHUX AakKTHUBIB, IO € JOKEpPEIOM
MIITPUMKH TIO3UTHBHOTO TIOTOYHOTO (DiHAHCOBOTO
crany Komnanii.

Pu3uk inBecTHLiii B aKkmii

JlaHuit pU3MK TOB‘SI3aHMH 13  UYYTJIMBICTIO
BapTOCTI AaKTUBIB, 3000B's3aHb Ta (PIHAHCOBUX
iHcTpyMeHTiB Komnasii 10 KOJIMBaHHS pPUHKOBOI
BapToOCTI akiii. HeratuBHuMi1 BIIMB Ha (piHaHCOBUI
ctan KommaHii 0cO0IMBO MOXKIHBHI MPU Pi3KOMY
najiHHI pUHKOBOI BapToCTi akiiil. [lo-nepiue, pizke
3MEHIIEHHS JOXOJHOCTI 32 aKkLisIMH  MOXe
npu3BecTd 10 Toro, mo Kowmmanis HemooTpumae
IIPOrHO30BAaHUM TMOTIK KOWITIB 3a IJIAHOBAHOIO
CTaTTEI0 HAJIXOKEHb, IO MOXXE HETaTUBHO
BIUIMHYTH Ha ii moTouHuil (inaHcoBuil ctad. Ilo-
Jpyre, KO0 JaHl akiii 3aCTOCOBYIOTHCS y SIKOCTI
aKTUBY 3 METOI MiATBEPIKEHHS  YacTHHU
chOpMOBaHUX CTPaXOBUX PE3EPBIB, PE3yJIbTATOM
BIUIMBY JIaHOT'O PU3UKY MOKE CTaTH HEMOXKJIMBICTh
Komnanii miaTBepauTH (QakTUYHOIO HAasSBHICTIO
NPUAHATHUX  aKTUBIB  CcPOpPMOBaHI  TEXHIUHI
pe3epBH 3TiTHO YUHHOTO 3aKOHO/IaBCTBA.

MaiiHoBu# pU3NK
JlaHu# pU3MK MOB'I3aHUM 3 UYTIMBICTIO AKTHBIB

Market risks include:

* Interest rate risk

* Equity risk

*  Property risk

»  Spread risk

»  Currency risk

»  Concentration risk

Interest rate risk

In respect of investments there is arisk of
insolvency if the value of fixed-income securities in
the portfolio of the Company declines due to higher
interest rates in the market. This risk also includes
the risk of falling interest rates in the market and the
consequences of such decline (e.g. investment risk).
It should be noted that sharp drop in interest rates
will also lead to the risk of adverse consequences if
the Company's assets consist of deposit funds and
funds in current accounts. Such decline will
significantly reduce the yield of assets, which is the
source of current positive financial position of the
Company.

Equity risk

This risk is associated with the sensitivity of
assets, liabilities, and financial instruments of the
Company to volatility of market prices for equities.
Adverse impact on the financial position of the
Company is particularly possible after a sharp fall in
market prices for equities. First of all, sharp
decrease of equities yield may cause the Company
not to achieve the expected flow of funds under the
planned items of revenues, which could adversely
affect the Company’s current financial position.
Second, if such equities are used as an asset to
confirm a part of formed insurance reserves, this
risk may result in inability of the Company to
confirm the insurance reserves formed according
the laws.

Property risk
This risk arises from the sensitivity of assets and
liabilities of the Company to volatility of market
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Ta 3000B's13aHp KoMmaHii 10 KOJTUBaHHS PUHKOBHX
I[iH Ha HepyXoMicTb. ToOTO, y BUMaIKy HasIBHOCTI B
aKTHBaX HEPYXOMOCTI, CYTTEBE 3HMIKCHHS I[IH Ha
Hel HeTaTWBHO BIUTMBAaTHME HA OIIIHOYHY BapTiCTh
aktuBiB  Kowmmanii. CyTT€BO  MiJABUIIYETHCS
HETaTWBHHWI  BIUIUB  JAHOTO  PH3UKYy  Ha
JKUTTEMISIbHICT, KoMIaHii, SKIIO Take MaiHo
3aCTOCOBYETBCS ISl MIATBEPKCHHS CTPAXOBUX
3000B's13aHb Kommanii, TOOTO, HMOBIipHE
MOPYIICHHS BiJNOBITHOCTI aKTHBIB JI0 CTPaXOBUX
3000B'13aHb  3TIAHO YHMHHOIO  3aKOHOAaBCTBa
VYKpaiHu, 0 PEryJto€ JaHe MUTaHHSA.

Pusuk cnpeny

Taxuit PpU3HK NOB'I3aHUN i3
YYTJIMBICTIO aKTHBIB Ta 3000B's13aHbp Kommanii 110
KOJIMBAHHS PI3HMII B IOXOAHOCTI MK 0OJIiramisasMu
MIIPUEMCTB Ta JEp>KaBHUX oOJiramid Ykpainu 3

TTaM camMuM (a00 ONU3BKUM) TEPMIHOM JIO
MOralIeHHs. HeraruBuuit BIUIUB TS
Kowmrmanii monmiOHWI pU3HMK 3HIMCHIOE Yy TOMY
BUIMAJKY, SKIIO I[iHA KYyIUIGHOTO  OMIIIOHY
BUSBIIIETCS ~ BHIIOK 32 I[iHY IPOJAHOTO
omumiony. To0to, Taka cuTyalis Hampsamy
MIPU3BOJIUTH o 3HELIHEHHS aKTUBIB

Kommanii, a BiammoBiIHO, 1 10 KMOBIpHUX TTPOOIEM
3 3a0e3neueHHsIM 3000B'13anbp KoMmanii.

BamorHuii pusuk

Januit PHU3HK MIPEICTABIISIE co0o1o
pU3HMK  3HEI[IHEHHS 1HBECTHIIII BHACIIOK
3MiIH Ha  (IHAaHCOBOMY  pHUHKY, OOMIHHHX

KypciB (y BHIAAKY HasBHOCTI 3000B‘s3aHb B
1HO3eMHI BaJIIOTI) Ta BHACJI/10K
HETIaTOCIIPOMOXKHOCTI OOPKHUKIB. Takox
JAHUW  PU3MK  MOXE€  HAJaTH  HEraTUBHUHI
BILIMB npu B32€EMOpPO3paxyHKax 3
KOHTpareHTamu (HaIpHKIad, MepecTpaxoBUKaAMH-
HEpe3UJCHTaMH, CTpaxyBalbHUKaMH 1 T.J.) Y
BUMAJKY, KOJM  CyMmMa  B3a€EMOPO3pPaxyHKiB
3ahikcoBaHa Ha KOHKPETHY Jary, a (akTHyHa
CIUIaTa IPOIIOBUX KOIITIB BiI0yBa€ThCs CTAaHOM Ha
iHIy — j1aTy, sKa € OUIbII  Mi3HBOIO Yy
MOPIBHSHHI 13 3a()1IKCOBAHOIO.

Pu3nk puHKOBOI KOHLIIEHTpAaIii

Pusuk MoAi0HOTO XapaKkTepy
MOB'SI3aHUH 13 HETOCTATHHOKO TUBEPCH(IKOBAHICTIO
nopTdens akTUBIB ab0 y 3B'I3Ky 31 3HAYHUM
BIUIMBOM OJHOIO a00 KUIBKOX EMITEHTIB I[IHHUX

prices of property. In case if real estate is included
in assets, significant reduction in real estate prices
could adversely affect the estimated value of the
Company's assets. Adverse impact of this risk on the
Company significantly increases if such property is
used to confirm the insurance liabilities of the
Company, i.e. when there is an alleged mismatch of
assets and insurance liabilities under the current
legislation of Ukraine regulating this issue.

Spread risk

This  risk is  associated  with  the
sensitivity of assets and liabilities of the
Company to volatility in the difference in
profitability — between the corporate bonds
and government bonds of Ukraine with the
same (or close) term to maturity. Such risk

will have an adverse impact on the
Company in the event when the price of the
purchased option is higher than the price of
the option sold. Such situation will lead
directly to impairment of assets of the
Company and  respectively to  possible

problems with fulfilment of obligations of the
Company.

Currency risk

This risk is a risk of impairment of
investments due to changes in financial
market, changes in the level or volatility of
currency exchange rates (in the case of
liabilities in foreign currency), and due to
insolvency of debtors. This risk also may
have an adverse impact on settlements with
counterparties  (e.g. non-resident  reinsurers,
policyholders, etc.) when the amount of
settlements is fixed at a specific date and the

actual payment of funds is made on a
different date, which is later than the fixed
date.

Concentration risk

Concentration risk IS the risk
stemming either from a lack of
diversification in the asset portfolio or due
to significant influence of a single issuer of
securities or a group of related issuers on
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marepiB Ha CTaH akTWBIB. HeratwuBHuii mposiB y
3B'SI3KY 3  BIJACYTHICTIO  JUBEpPCU(IKOBAHOCTI
aKTUBIB ~ MOXE  MPOSBUTUCA Y  BUIJISLII
HECTIPOMOXKHOCTI CTpPaxOBHKa MiATBEPIUTH CBOI
CTPaxoBi 3000B's13aHHS 3T1IHO
3aKOHO/ABCTBA Ta HOPMAaTUBHO-TIPABOBUX
aKTIB, 3aTBEPKCHUX HamionansHaoro
KOMICI€IO, 10 3MIACHIOE JepKaBHE
perymoBaHHs y cdepi puHKIB  (IHAHCOBUX
nocayr. B po3pi3i miHHUX mamnepiB MOTpiOHO
3a3HAYNTH, 1 (0) HasIBHICTH B Kommnanii
[IHHUX  M[amnepiB  ogHoro  abo  JIEeKUTbKOX
EMITEHTIB MOXE CIPOBOKYBATH HEraTUBHHIA
BIUIUB HA CTaH 1ii AaKTHUBIB TPU PANTOBOMY
MOTipIICHH] (binaHCcOBUX MOKa3HHKIB
emiteHta. OcobOnuBa 3arpo3a BHHHMKA€ TOJI,
KOJIH BUIIE3a3HAYCHI iHHI nanepu
3aCTOCOBYIOTBCA  JUIsl  TOKPUTTS  3000B'A3aHb
Kommanii  (Hampwkman,  pesepBiB 1 T.I.),
OCKINIBKM TaKi HEraTUBHI HACHIAKH MOXYTh
MIPU3BECTH HABITH 10 OAHKPYTCTBA.

3) KpenutHmii  pusuk  (pusuk _jaedoary
KOHTPAreHTa) — PU3MK TOro, 10 KOHTPArcHTH He
BHKOHAIOTH CBOT 3000B'I3aHHS 1O BiJHOIICHHIO IO
Komnanii  3a  moroBopamu CTpaxyBaHHS,
MepecTpaxyBaHHs, CHIBCTpaxyBaHHS Ta
JIOTOBOPaMH MIOCEPEIHULITBA. Curyariis,
KOJIM Mae MiCclle TposiB 3a JOroBOpamH
CTpaxyBaHHS, BUPAXKAETHCS, HAMPUKIIAI, TO1, KOJIH
CTpaxyBaJbHUK cTae OaHKpPOTOM
micas  MiJNUCaHHS  JOTOBOPY  CTPaxyBaHHS
Ta HE CcIUladye cTpaxoBy mnpeMiro. OcoOinBo
MOXIJIMBE 3arOCTPEHHS JAaHOTO PU3UKY y BUIAJKY,
SKII0O YMOBH JIOTOBOPY CTpaxyBaHHsS MICTSTh
PO3CTPOUKY CTPaxoBOro miarexy. Jlo pusuky, mo

BUHUKAE y 3B SI3KY 3 JIOrOBOpaMH
nopyueHHsi, KommaHis MaTuMmMe CXHIBHICTH Y
BUIAJKY PO3IIUPEHHS CBOEL chepu
TISUTBHOCTI,  3aCTOCOBYIOUM  30BHIIIHI  KaHAIH

PO3IMOBCIO/IKEHHSI CTPAXOBHUX TOJICIB, Ta CTPaXOBI
MOCepEHUKU TMPU [bOMY HE B 3MO31 MOTAaCUTH
3a00pTrOBaHICTh TE€pej] CTPAXOBOK KOMITAHIETO.
Pusuk, mo BUHHMKae y 3B‘SI3Ky 3 JOTOBOpPaMH

CHIBCTpPAaxXyBaHHs, TPOSBISETbCS B  CUTYyallii,
KOJIH CHIBCTPaxXOBUK nepenae YacTUHY
CTPaxOBOTO  BIAIIKOJAYBAaHHS, sSKa IpuUIajae

Ha WOro JOJI0, MPOBIJHOMY CTPaXxOBUKY JUIs
IHOIENISIIO] BUILIATU
CTpaxyBaJIbHUKY/BUT'0JIOHa0yBady, a MpPOBIIHUN
CTPaXOBHUK PO30OPIOETHCS IO TOTO, SK BIH 3MIT

assets. The adverse effects due to lack of
diversification of assets can result in failure
of the insurer to confirm its insurance
obligations according to the legislation and
regulatory acts adopted by the National
Commission  for  State Regulation of
Financial Services Markets. In the context

of securities, it should be noted that the
Company's securities of one or more issuers

may provoke the adverse impact on its
assets in case of sudden deterioration in
financial performance  of  the issuer.
Particular danger occurs when the
aforementioned securities are used to cover
the  liabilities of the Company (e.g.,
reserves, etc.) as such adverse consequences
may even lead to bankruptcy.

3) Credit risk (counterparty default risk).

the risk  when
their obligations

This  risk  represents
counterparties do not fulfil
to the Company under contracts  of
insurance,  reinsurance,  co-insurance,  and
intermediary agreements. The situation
when such risk occurs under an insurance
contract is a situation when the policyholder

becomes  bankrupt after  signing the
insurance contract and does not pay the
insurance premium. Aggravation of this risk

is especially possible if the insurance
contract  terms stipulate payment  of
insurance premium in instalments. The risk

arising from contracts of assignment is
common for those insurance companies that
are expanding their area of activities using

external  distribution channels and when
insurance intermediaries are not able to
repay the debt to the insurance company.

The risk arising from coinsurance contracts
appears in a situation where coinsurer
transfers  part of insurance  indemnity

according to its share to the leading insurer

for further payment to the policyholder /
beneficiary and the leading insurer becomes
insolvent before making the payment. As

for reinsurance contracts, the risk can occur
as inability of the insurer to pay the due
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3MMUCHUTH  JlaHy BUIDIATy. 3a JIOTOBOpaMu
MEepPECTPaxXyBaHHA PHU3UK MOXKE MPOSIBIATHCT Y
BUIJIAII HECITPOMOKHOCTI IepecTpaxoBUKa
CIUIATUTH HaJICKHY nomy YaCTUHY
MePECTPAXOBOTO BIJIIIKOTyBaHHS Ha
MOMEHT TOAa4yl CTPaxOBHUKOM (KOMIIaHI€O -
LIEJICHTOM) TaKOi 3asBKH.

4) Onepauiiini pu3suKu

Haiibinpina KiTbKiCTh PU3HKIB, 10 BUHUKAIOTh
B mporeci aisutbHOCTI Komrmanii, BiZHOCATHCS
70 TaK 3BaHUX OIEpaliiHUX pHU3UKiB. JlaHwmii

pU3UK  MOXE  TPOSIBISATUCS Yy  BUIIISAI
(hiHaHCOBUX BTpaT CTPaxOBHKa, 110
BUHUKAIOTh  4Y€pe3  HENOJIKM  YIpaBIliHHS,
MPOIICCiB 00poOIeHHS iHdopmarrii,
KOHTPOJIbOBAHOCTI,  Oe3MepepBHOCTI  pPoOOTH,
HaJIWHOCTI TEXHOJIOTIH, a TaKOX
TIOMUJIKHA Ta HECAHKI[10HOBaH1 bi gt
MepCOHAIy.

Kareropwusariist onepariiiHuX pu3ukiB Ha 12 pi3HUX
MIITHITIB JJO3BOJISSE BUKOPHCTOBYBATH JCTATbHUI
MiaXia 10 iAeHTudiKalii Ta yrpaBiIiHHSI pU3HKaAMHU.
Lli migTUIIN BKIIIOYAOTh:

1. Pu3uk nepepuBaHHs 0i3Hecy — pU3HKH,
MIOB’s13aH1 3 IEpPEPUBAHHAM OTepaIiiftHOT
ISTBHOCTI.

2. Pu3uk KoOHUIEHTpauii 3HAHb — PU3HKH,
BUKJIMKaHI HAIMIPHOIO 3aJIEKHICTIO Bijl
KOHKpPETHHX eKcIepTiB abo ocib.

3. HenocraTHicTb JI0ICHKHX pecypciB —
PHU3HKH, TIOB’s13aH1 3 HEIOCTATHHOIO
KIUIBKICTIO TIEpCOHAy a0 AeiluToM
HEOOX1THNX HABUYOK.

4. Pu3uk anapatHoro 3ade3neveHHs Ta
iH(ppacTpyKTypH — pU3HKH, IO
BUHUKAIOTh uepe3 3001 ab0 HeJIOMIKU Y
¢13uuHii iHppacTpyKkTypi abo anmapaTHOMY
3a0e3neueHHi.

5. Pu3uk nporpamHoro 3a0e3neyeHHs Ta
oe3nexu IT — pusuky, nMoB’s3aHi 3
npoOeMaMu IPOTPaMHOTO 3a0e3TeUCHHS
a0o 3arpo3zamu KidbepoesneKu.

6. Pusuk sikocTti Mojeeii i JTaHUX — pU3UKH,
10 BUHUKAIOTh Y€pe3 HETOYHOCTI abo
HEJIOJIIKH y TAHUX YH MOJEISIX, K1
BUKOPHUCTOBYIOTHCS JJIsI IPUMHATTS
pillIeHb.

share of reinsurance claim payment at the
moment when such claim is being filed by
the insurer (the ceding company).

4) Operational risks

The largest number of risks arising
in the course of the Company's business
refers to the so-called operational risks. This
risk can occur in the form of insurer's
financial losses arising from the
shortcomings of management, information
handling processes, controllability,
continuity of operations, reliability of
technology, errors, and unauthorized actions
of employees.

The categorization of operational risks into 12
distinct subtypes allows for a granular approach to
risk identification and management. These subtypes
are:

1. Business Disruption Risk — Risks
associated with interruptions in business
operations.

2. Know-How Concentration Risk — Risks
due to over-reliance on specific expertise or
individuals.

3. Insufficient Human Resources — Risks
related to inadequate staffing or skills
shortages.

4. Hardware and Infrastructure Risk —
Risks arising from failures or inadequacies
in physical infrastructure or hardware.

5. IT Software and Security Risk — Risks
associated with software issues or
cybersecurity threats.

6. Model and Data Quality Risk — Risks
stemming from inaccuracies or
inadequacies in data or models used for
decision-making.

7. 1T Development Risk — Risks linked to
delays or failures in IT system development
projects.

8. Project Risk — Risks associated with
planning, execution, or completion of
projects.
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7. Pusuk po3Butky IT — pu3uku, mos’s3aHi
13 3aTpuMKamMu abo 300sMu y po3poOri IT-
CUCTEM.

8. Pu3MK NPOEKTIB — pU3HKH, NTOB’sA3aHI 3
IUIaHYBaHHSAM, BUKOHAHHSIM a00
3aBEPILICHHIM MTPOEKTIB.

9. KoMmiaeHc-pU3UK — PU3HKH, 1110

BUHUKAIOTh Yepe3 HEAOTPUMAHHS 3aKOHIB,

HOPMAaTHBIB 200 BHYTPIIIHIX MOJIITHK.

Pu3uk 30BHILIHIX 3/109MHIB — pU3HKY,

OB’ s13aHi 13 30BHIIIHIM IIaXPaiCcTBOM,

KpaJbKKaMu a00 IHIIMMHU KPUMiHAIbHUMHU

TISMU.

Pusuk npoueciB Ta opranizamii — puzuku,

BHUKJIMKaHI HEJIOJIIKaMH Yy Mpoiiecax ado

OpraHi3aliiHuX CTPYKTypax.

JIroacbka NOMHJIKA — PU3UKH, 110

BUHUKAIOTh Yepe3 MOMUJIKU a0 HeIOTIIs

CHiBpOOITHUKIB.

10.

11.

12.

Arperaiis Ta OIlIHKA pu3uKiB
[Ticns 3aBepieHHS OLIHKKA PHU3WKIB BHSBJICHI
PU3HMKH arperyroTbcs y 3a3HaueHi 12 migTumiB
ONepaliiHUX pPHU3UKIB. ATperoBaHi pe3yJbTaTH
3a0e3MeuyoTh CTPYKTYPOBAHUNA 1 KOMIUIEKCHHIA
OIJIAJ OMNEpaliifHOi BpPa3IMBOCTI, IO CIYTy€
OCHOBOIO JIs OL[IHKH Ta YIIPABJIiHHS ONEepalliitHUMU
pHU3UKaMU B Oprasizarii.

OxpiM BUMIpPIOBaHHSI CYTTE€BUX PHU3HKIB, SKi
BU3HAUY€HI HOPMATHBHO MPABOBUMM  aKTaMH
HarionansHoro OaHKy VYkpainu
(aHeppalTUHTOBUN PU3UK, ONEpalIMHUNA PHU3HK,
PUHKOBUH DPH3MK, KpeOIUTHHH pu3uk), Komnanis
TaKOX BUJUISIE B CUCTEMI YIPABIIHHA pU3HKAMU
JOJIaTKOBI PU3HKHU:

- PH3MK JiKBiIHOCTI,

- CTpaTeriyHMii pM3HK,

- penyTauniiHuM pU3MK.

3. OCHOBHHMI IPOIIEC YIPABJIHHSA
PU3UKAMMU

3.1. IIpouecu Ta iIHCTPyMEHTH

[Tpouec YIIpaBITIHHS pU3UKaMu
Kommnanii OXOILTIOE HaCTYTHI eTanu
(pouestypu):

1. InenTudikanis pusukis
2. OuiHka pu3nKiB Ta aHaJIi3

9. Compliance Risk — Risks arising from
non-compliance with laws, regulations, or
internal policies.

External Crime Risk — Risks related to
external fraud, theft, or other criminal
activities.

Process and Organization Risk — Risks
due to deficiencies in processes or
organizational structures.

Human Error — Risks resulting from
mistakes or oversights by employees.

10.

11.

12.

Risk Aggregation and Assessment
Upon completing the risk assessment, the identified
risks are aggregated into these 12 operational risk
subtypes. The aggregated results provide a
structured and comprehensive overview of
operational risk exposure, serving as a foundation
for assessing and managing operational risks within
the organization.

In addition to measuring significant risks defined by
the regulatory acts of the National Bank of Ukraine
(underwriting risk, operational risk, market risk,
credit risk), the Company also identifies additional
risks within the risk management system:

o liquidity risk,
e strategic risk,
e reputational risk.

3. CORE RISK MANAGEMENT PROCESS

3.1. Processes and Tools
The Company's

process comprises

stages (procedures):

risk
the

management
following

1. Risk Identification
2. Risk Measurement & Analysis
3. Risk Management Decision and Execution
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3. PilneHHsi moa0 ynpapjaiHHs pU3HUKAMH Ta
iIX BUKOHAHHSA

4. MOHITOPHUHT PU3MKIB

5. 3BiTHiCTH PO PU3UKH

Jannit npouec
IIOCIIIJOBHUM, a

HE €
CKopiIe - [UKIIOM
yYIpaBIIiHHS, KU BKJTFOYAE B cebe
3BOPOTHHUN 3B'SI30K 1 BUIICPECIDKEHHS  ITUKIIB.
OxpiM  TOro, 3aCTOCOBYEThCS  HapayeIbHHN
KOHTPOJb SIKOCTI Ta KOHTPOJIb TMIPOILeCy Ha
yCixX eranax mporecy poOOTH 3 pU3UKaMHu.

CYBOpPO

Onuc MeXaHi3mMy
(BUSIBJIEHHSI) PU3HKIB

inenTudikaunii

[nenTudikaiis pu3MKiB € BIANMPABHOI TOYKOIO
MpOIIeCy YMpPaBIiHHS PU3UKAMHU 1 3aKJIa/1a€ OCHOBY
JUTsL 3a0€3MeUeHHs peatizallii MmoJanbIInX 3aXO0/IiB.
Meroto igeHTudikanii pHU3HKIB € BHUSIBJICHHS,
BU3HAYEHHS Ta JOKYMEHTYBAHHS BCIX MOXJIMBUX
JDKEpeN pPU3HKIB, SKI MOXYTh BIUIMHYTH Ha
nocsirHeHHs 1uted Kommanii. Pusuku B 1pomy
KOHTEKCTi BIJHOCSTBCA JIO KAaTeropii pH3HKIB,
BHU3HAUEHUX Y pO3/ini 2.

InenTudikaris PHU3HKIB — IIe TIPOIIEC,
SKUM TOBHMHEH 3/1MCHIOBATHCS Ha peryJisipHii
OCHOBI, MPUHAHMHI pa3 Ha pik. Bin BKiItoyae orisin
HasBHUX PHU3UKIB, Y TOMY YHUCII PU3UKIB CTAJIOrO
PO3BHUTKY, Ta JDKEpeN, sIKI MOTJIM 3MIHUTHCA, a
TaKOX BHUSBJCHHS Ta JIOKYMEHTYBAaHHS HOBHX
JOKEpeNl PHU3UKIB, Kl 3 SABWJIMCS Ta MalTh OyTH
J0JIATKOBO B3sTI /0 yBaru. PesynbTaTu mpouecy
1aeHTudiKalii pu3UKiB MaloTh O0yTH 3adikcoBaHi Ta
3aJjokyMeHToBaHi. B pamkax KommnaHii ocHOBHUM
€JIEMEHTOM 1JeHTH(]IKalii pPHU3UKIB € MpoLecC
iHBeHTapu3alii pu3uKkiB. Y pa3i BUSABJICHHA
CYTTEBUX PU3HMKIB B paMKax IHIIUX [POIIECIB,
BIIMOBIAHUM ~ MIAPO3MLT  TMOBMHEH  HEraiHO
MOBIIOMHTH TIPO 1ie ['0JIOBHOTO pU3MK-MEHEKepa
3a 1oTpe6or0. PU3MK € cyTTEBUM, SIKIIO OLiHEHU I
BIUIMB mepeBumye 2,5% BJIaCHUX KOIUTIB

KOMIIaHil.

[uBeHTapu3ailisi  pU3MKIB  IPYHTY€TbCAd  Ha
Karanosi PH3UKIB, 10
OXOIUTIOE ~ KaTeropii  pU3WKIB, OMNHCaHI B

po3niri 3 Ta MoOKe BKJIIOYATH 1HIII KaTeropii
Ta MiJKaTeropii.

lonoBHMIT  pu3HK-MeHemKep  3000B's13aHUIMA
oOroBoproBaTM Ta  aHaJi3yBaTH  3HAYYyIIICTh
PHU3HUKIB, BMSBIEHHMX IIiJi 4ac ILbOTO NPOIECYy, a

4. Risk Monitoring
5. Risk Reporting

This process is not strictly consecutive, but
rather a management cycle that includes
feedback and advance cycles. In addition,
parallel quality control and process control
at all stages of the risk management process
are applied.

Description of the mechanism for

identifying risks

Risk Identification is the starting point of the risk
management process and sets the foundation of the
subsequent steps. The aim of Risk Identification is
to expose, detect and document all possible sources
of risks which could affect the achievement of the
Company’s objectives. Risks in this context refer to
the risk categories defined in section 2.

Risk identification itself is a process which has to
be performed on a regular basis, at least once a year.
It includes the review of existing risks, including
sustainability risks, and sources that might have
changed as well as the detection and documentation
of new sources of risks that have emerged and
additionally have to be taken into account. The
results of the risk identification process have to be
recorded and documented. Within Company the
major element of the risk identification is the Risk
Inventory process. In case of any material risks
identified within other processes the respective
department has to inform immediately the Chief
Risk Manager on an ad-hoc basis. A risk is material
if the estimated impact exceeds 2.5% of the
company’s own funds.

The risk inventory process is based on the
risk inventory comprising the risk categories
described in chapter 3 and may include
other categories and subcategories.

Chief Risk Manager is obliged to discuss and
analyze the materiality of risks identified during this
process as well as possible risk mitigating measures
with the risk owners.
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TaKOXX MOXIMBI 3aXOJM 31 3MCHIICHHS PU3HUKIB 3
BJIACHUKAMU PU3HKIB.

om0  KOXKHOIO  PHU3MKY, y  KaTajiosi
pusukiB Kommnanii HeoOXigHO imeHTH(IKYBaTH Ta
BHU3HAYMTH BIJNOBIIAJIBHOIO BJIACHHKA PU3HMKY Ta
0co0w, BiJIMOBIJAILHOT 32 OILIHKY PH3UKY.

Bmacauk  pu3mky - 1me  ocoba  abo
JerapTaMeHT, 10 BiJIMIOBi A€ 3a
yIOpaBIiHHSA, MOHITOPHHT Ta KOHTPOJIb 32
i1eHTU(IKOBAaHUM PU3HUKOM. BnacHuk

pU3UKY TIOBMHEH OyTH 3JaTHUM yIPaBISATH
pU3MKOM Ta MaTH 3HAHHS, pecypcu Ta
HOBHOBa)KEHHSI IS NPUHAHSITTS I
BIIHOCHO  pHU3UKy. TakuM  4uHOM, BHOIp
BIIACHWKA  PHU3UKY  3a3BHYail nependoayvae
BHUBUCHHS JKEpEIa PUHKY.

Onuc mexaHi3My OHIHKM PU3HKIB Ta aHAJI3

[Ticns  igeHTHdIKaii PU3HKIB  BAKIUBOIO
MEPEeayMOBOIO U YHPABIIHHA pU3UKaMHU Ta
NPUHHATTA pimeHs KomIlaHiero € BUMIPIOBaHHS
BCiX iIeHTH(iKOBaHUX PU3HKIiB. L{e BKITIOYae Takox
OLIIHKY TXHBOI CYTTEBOCTI. Y LIbOMY MpoOILIECi Pi3Hi
TUNIN PU3UKIB KIACH(]IKYIOTbCS 32 BU3HAYCHUMH
KateropisiMi  pu3ukiB. Ha  miii  ocHOBI
BUKOPHUCTOBYIOTHCSI PI3HI METOMU OLIHKHA JUIs
KOXXHOTO THUITy PU3HMKY BIAMOBIIHO 10 HPUHLHUITY
MPOIOPLIHHOCTI.

Sk ueHTpa’dbHE  TMOHATTS, BHUMIPIOBAHHS
KaTeropii  pU3MKIB Ta  YMHHUKIB  PU3HKY
IPYHTY€EThCS Ha IBOX PI3HUX MiAX0/AaX:

1. KinekicHu# migxis:

KinpkicHMit miaxiJ 3acTOCOBYEThCA 1O BCIX
KaTeropii pU3MKiB, sIKI MOXKYTh IMOKJaJaTHCS Ha
JOCTaTHIO KUIBKICTh ICTOPUYHUX JIAHUX  JIJIS
CTaTHUCTUYHOTO aHaNi3y, TAKUX SIK PUHKOBI PU3HKH,
KpPEJAWTHI PU3NKH, PU3UKU aHJACPPAUTHHTY TOIIO.

ITix qac BUMIpPIOBaHHS PH3HKIB
BHKOPHUCTOBYIOTHCS METO/IM CIICHAPHOTO aHATI3Y Ta
CTpec-TeCTyBaHHS 3 BUKOPUCTAHHSM JaHUX, IO €
JOCTOBIPHHUMH, ITOBHUMHU, TOYHHUMH Ta
BIAIOBITHUMU BHMOTaM, YCTaHOBIICHUM
HOPMAaTUBHO-TIPAaBOBUMHU aKTOM PerymnsTopa, mio
BHU3HAYa€e TMOPAIOK (OPMYBaHHS CTPaxOBHKaMU
TEXHIYHUX PE3EPBIB 010 BUMOT [0 JIOCTATHOCTI Ta
SIKOCTI JaHHUX.

2. SxicHuid mixxin:

SIKiCHUH MiIX11 MOXKE 3aCTOCOBYBATHUCS TSI BCIX
KaTeropil pHU3MWKiB, JUIsl SIKHX HEMa€ TOCTaTHBOI

For each risk in the Company's risk inventory
catalog, it is necessary to identify and define the
responsible risk owner and the person responsible
for risk assessment.

The risk owner is an individual or department
responsible for managing, monitoring, and
controlling the identified risk. The risk owner must
be capable of managing the risk and have the
knowledge, resources, and authority to take action
regarding the risk. Thus, selecting a risk owner
typically involves examining the source of the risk.

Description of Risk Measurement & Analysis

Following the Risk Identification, an essential
prerequisite for the risk handling and decisions of
the Company is the measurement of all risks
identified. This includes also the evaluation of the
materiality. In this process, the various risk types are
classified to the defined risk categories. On this
basis different assessment methods for each risk
type in line with the proportionality principle are
used.

As a central notion measurement of risk
categories and risk factors is based on two different
approaches:

1. Quantitative Approach:

The quantitative approach applies for all risk
categories which can rely on sufficient historic data
for statistical analysis such as market risks, credit
risks, underwriting risks etc.

During the risk measurement, scenario analysis
and stress testing methods are used with data that is
reliable, complete, accurate, and compliant with the
regulations established by the Regulator, which
define the procedure for insurers to form technical
reserves regarding data sufficiency and quality
requirements.

2. Qualitative Approach:

The qualitative approach may applyfor all risk
categories, where sufficient data for valid statistical
analysis is not available such as for operational,
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KUTBKOCTI JaHUX JIJIS1 JOCTOBIPHOTO CTaTUCTUYHOTO

aHaizy, HaIpUKJIIA], IS oreparinHux,
CTpAaTeTIYHUX PHU3HKIB, PH3UKIB peryTamii Ta
nikBigHocTi. KiHIEBUM — pe3ynbTaToM — OI[IHKH

€KCIIepPTIB MOXe OYTH OIliIHKa YaCTOTH/CEPHO3HOCTI
abo oIliHKa, 3aCHOBaHA Ha IHIIOMY WiAXOMdi 0
IIKAIIOBaHHS (HANPHUKIIAA, BHCOKHWH, CepeaHii,
HU3bKUN).

PimenHs1 moa0 ynpapJ/iiHHSI PU3MKAMM Ta iX
BUKOHAHHS

[Ticns Toro, SIK PU3MK BUMIPSHO KUIBKICHO a0o
SAKICHO, a TaKOXX BH3HAYEHO MOr0 CYTTEBICTH,
HEOOXITHO 3a0e3rmeynTd e(PEeKTUBHE YMIpPaBIIHHSI
pusukoM. ToMy HEOOXiHO OIIIHMTH 3aXOAU Ta
MEXaHi3MH, CHOPSIMOBaHI Ha 3MiHy PH3UKOBOI
CHUTYaIi. OcHOBHUMH MOKITUBOCTSIMH
MOBO/DKEHHSI 3 PHU3MKAMH B paMKaxX YIpPaBJIiHHS
PU3HKAMH €:

* YHUKHEHHS pU3UKY

* [ToM’ IKIIEHHST pUBHKY
* [IepenaBanHs pU3UKY
* [IpuiiHATTS pU3UKY

KokeH 3 1UX METOMIB KOHTPOJIO PU3MKY Mae
pi3HUI1 BIUIMB HA CTPYKTYPY PU3HKY 1 TOBHHEH OYyTH
MPOAHAII30BaHUHN BIAMOBIJAIBPHUM ITAPO3IITIOM —
BJIACHUKOM PU3UKY, YIIPABIIHHAM pU3UKaMHU Ta/a0o
Komiterom 3 ynpaBiiHHA pu3ukamu. Pesynbrar
a”Hanizy (opMmye (QyHIaMEHTAIbHY OCHOBY JJIf
NPUAHATTS MOJANBIINX YIPABIIHCHKUX pillleHb. B
paMKax ymnpapiiHHS pusukamu Komma#ii et eramn
HiATPUMYIOTh, K MIHIMYM, HACTYIIHI IPOLIECH:

* ORSA (BmacHa OIliHKa pU3HKIB Ta
IIaTOCTIPOMO>KHOCTI)

» Cucrema BHyTpimHboro kKoHTposto (CBK)

* Ilpouecu Bamimamii B paMKax pO3paxyHKY
KamiTajgy IUIaTOCIPOMOXHOCTI Ta HPUHHATHOTO
PEryJIsSTUBHOTO KamiTamy.

VY mporeci ympaBiiHHSA pHU3UKaAMU HEOOXiTHO
NpURMaTH MHUPOKUI CIIEKTP PILIeHb 11010 PU3HKIB,
SKI TIOBUHHI BUKOHYBaTHUCSA  BIMOBIJaIbHUM
HiAPO3/A1TIOM. YTIPaBIiHCHKI PILICHHS, SIKI CYTTEBO
BIJIUBAIOTh HA CTPYKTYPY PU3MKIB, MOBUHHI OyTH
MiJKPITUIeHI JOCTaTHIM aHAIi30M IIOAO BIUIMBY Ha
0i13Hec Ta pusMKOBY cuTyauito. [licns mpuiHATTS
pilleHHs TMpo Te, SK YHNPaBIATH pHUIUKaAMH,
BIAMOBIMAILHUM ~ TIAPO3AUT  abo  opraizamis
MOBMHHA HIBUJIKO Ta €()EeKTUBHO BIPOBAJUTH HOTO

strategic, reputation and liquidity risks. A final
outcome of the measurement by experts can be a
frequency / severity estimate or an estimate based
on another scaling approach (e.g. high, medium,
low).

Risk Management Decision and Execution

After the risk is measured, either quantitatively or
qualitatively, and the materiality of risk is stated, an
effective risk handling has to be performed.
Therefore, measures and mechanisms have to be
assessed for the change of the risk situation. The
main possibilities of the risk treatment as part of the
risk management are:

* Risk Avoidance
* Risk Mitigation
* Risk Transfer

* Risk Acceptance

Each of these risk controlling techniques has a
different impact on the risk structure and needs to be
analyzed by the responsible unit, as the risk owner,
risk management and/or the Risk Committee. The
result of the analysis forms then the fundamental
basis for following management decisions.

Within risk management of the Company the
following processes support this step at least:

* ORSA (Own Risk and Solvency Assessment)

* Internal Control System (ICS)

 Validation processes within local solvency
requirement and eligible regulatory capital
calculation.

In the risk management process a broad range of
risk decisions need to be taken and the decisions
have to be executed by the responsible unit.
Management decisions that substantially affect the
risk structure need to be supported by sufficient
analysis regarding the impact on the business and
the risk situation. After the decisions on how to
handle the risks, the execution of the decision has to
be implemented by the responsible unit or entity in
a prompt and efficient manner.

16




B XKUTTA.
MoHiTOpuHTI pU3HKIB Ti 3BiTHiCTH

MOHITOPUHT PU3HKIB € HEBI €MHOIO YAaCTUHOIO
MpoIeCy YIpaBIiHHSI pHU3UKAMU 1 Mae OyTH
po3niieHuit Ha 1Bi pi3Hi cdepu. 3 ogHOrO OOKY,
MOHITOPHHT PH3UKIB — IIe Tpolec 3a0e3medyeHHs
Toro, mo6 npodine pusukiB KommaHii mocTiiHO
BIIMOBiIaB  yMOAOOAHHAM MO0 PH3UKIB Ta
CTpaterii ymnpaBiiHHS pusukamu. L[ KoHTponbHA
iHpopmaris Moxe OyTH OTpUMaHa MIIAXOM
PETYJISIPHOTO TIOPIBHSHHS HUTLOBOI Ta (PAKTHIHOT
cutyarii. 3 iHImoro OOKYy, MOHITOPHHI PH3HKIB
BITHOCUTBCS TaKOX JO IPOLECY KOHTPOIIO 3a
BUKOHAHHSIM pIIIeHb IIOA0 YIPABIIHHSA PU3HKAMH,
po sIKi WIUTocs BUIIE. Y IIbOMY BHITQIKy METOIO
MOHITOPHHTY PU3HKIB € KOHTPOIb 332 €(hEeKTUBHUM
Ta CBOEYACHMM BHKOHAHHSM NPHUUHATUX IUIAHIB
TN,

B pamkax ympaBiiHHS pU3MKaMHU 1€l eTam
MiATPUMY€ETHCS HACTYITHUMU MPOLIECaMHU:

[HBeHTapu3aIis pu3uKiB
ORSA
3acigannsa Komitery 3 ynpaBiiHHS pU3UKaMu

OCHOBHI eTanu NpOIIECiB yIPaBIiHHS PUIUKAMU,
OTMCaHi BUIIE, PO3TIISIAIOTHCS B KOMIUIEKCHOMY
Habopi 3BITHUX MPOAYKTIB, SIK alPIOPHO SIK OCHOBA
JUIS TIPUAHSATTS pillIeHb, TaK 1 PETPOCIIEKTUBHO IS
aHAJI3y/KOHTPONIO.  3BITHICTH  NMPO  PU3HKHU
rOTyeThCs ['0JIOBHUM pU3UK-MEHEHKEPOM.

3BITHICTh NPO PU3MKHU BKJIIOYAE SIK PEryJIspHI
3BITH, TaK 1 CHEIllalibHI 3BITH. Y TOH Yac K
peryjsipHi  3BITM BU3HAYalOThCS HA  OCHOBI
CTaHJAPTHUX TPOLECIB, SK ONUCAHO HMXKYE,
CHeliaJibHl 3BITH HAJalOThCS y BUIAAKAX, KOJIU
PU3UKU 3 SBISIIOTbCA PanToOBO a0O HECHOJiBaHO.
Tum He MeHII, crnemianbHi 3BITH MOXYTh OyTH
TpaHCc(OpPMOBaHI B pETryJSIpHI 3BITH, SKIIO iX
xapakTep He OyB OJTHOPAa30BUM 1 BOHU HE OYIyTh
BKJIFOYEHI B 1HIII 3BITH.

3.2. Meroau, iHCTPYMeHTH, NPHUIYILIEHHHA Ta
o0MeKeHHs

Cuctema ympasniHHsS pusukamu  Kommnasii
nepeadayae BUKOPUCTAHHS HACTYITHUX METOJIIB Ta
IHCTPYMEHTIB:

Risk Monitoring and reporting

Risk monitoring is an essential part of the risk
management process and has to be divided into two
different areas. On the one side, risk monitoring
refers to the process of ensuring that the risk profile
of the Company remains in line with risk
preferences and the risk strategy at all times. This
control information can be derived from a regular
comparison of the target and actual situation. On the
other side risk monitoring refers also to the follow-
up process during the implementation of decisions
for risk-handling pointed out before. In that case risk
monitoring aims to control the effective and timely
implementation of action plans that were decided
on.

Within risk management the following processes
support this step:

* Risk Inventory
* ORSA
* Risk Committee meetings

The main steps in risk management processes
described above are addressed in a comprehensive
set of reporting products, both ex ante as a basis for
decisions and ex post for review / follow-up
purposes. Risk reporting is performed by the Chief
Risk Manager.

The risk reporting includes both regular reports
as well as ad hoc reports. While the regular reports
are defined out of the standard processes as
described in the following, the ad hoc reports are
provided in cases where risks appear suddenly or
unexpectedly. Nevertheless ad hoc reports might be
transformed to regular reports if their nature was not
a once-only situation and will not be included by
other reports.

3.2. Methods,
Limitations

Tools, Assumptions, and

The risk management system of the Company
includes the use of the following methods and tools:
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1) [OpuUMHATTS  pU3UKY, IO
MIPOJIOBKEHHS JisSUTbHOCTI 6€3 3MiH;

2) 1mepedaBaHHsS pPH3UKYy, M0 Iepeadayae
CTPaxXyBaHHs (mepectpaxyBaHHsI) PU3UKIB,
BIJICTYILJICHHS! KOHTPAKTHUX TIPaB;

3) moM’siKmieHHS a0 3HWKEHHS PH3UKY, IO
nepeadavae MOXKIMBICTh TIEPEIaTH YaCTUHY a00 BCl
CBOi PHM3MKH I1HIIII CTOPOHI, KOPUTYBaHHSA MEBHUX

nepeadaydae

mporeciB  Ta/abo  BIPOBAPKCHHS  JIOJATKOBHUX
KOHTPOJIBHHX 33aXO/IiB;
4) yHUKHEHHS pHU3UKY, IO Tependavae

MPUNMHCHHS 3/iHCHEHHS a00 3MiHY MisUTbHOCTI
(BKIIIOYAOYM  PO3IpBaHHS JUJIOBUX  BIJIHOCHH,
MPOIaX aKTHUBY), IKa CTBOPIOE PHU3HK;

5) iHmi 1HCTPYMEHTH, $KI MOXYTb OyTH
BHKOPHCTAaHI 32 HEOOX1THOCTI.
BBaxkaeTbcsi, mo  e(EKTUBHE  YIpPaBIiHHS

HasiBHUMH B KowmmaHii pusnkamu 3abe3nedyeTbes
[UIIXOM BHUKOPUCTAHHS 3aKJIaJIeHUX MPHUIYILICHb,
SKi BUKOPHCTOBYBAJIUCH TIPH PO3POOI CHCTEMHU
ynpaBiinHsa pusukamu Kommanii Ta po3pooii
BHYTpIIIHIX ToKyMeHTiB KoMmmaHii mono cucremu
yHOpPaBIiHHS PU3HKAMHU.

[Ipu po3podui mnpumymeHs Ta METOMIB 1
IHCTPYMEHTIB yOpaBIiHHS pHU3HKaMHU
BpPaxoBYIOTbCS BUMOIM 3akoHy Ykpainu «lIpo
cTpaxyBanHs» Big 18.11.2021p. Ne 1909-IX Tta
YiMHHI HOpMaTuBHO - mpaBoBi aktu HBY, sxki
0a3yIoThCs Ha NPUHIMITAX JupextuBu
2009/138/€C (Solvency I1) i MC®3 17 «Ctpaxosi
KOHTPakTH», a TaKoX BHYTPILIHI JOKYMEHTHU
Kommanii momo risk management system.

¥ Kommna#ii opraiizoBaHo po3mnojia (pyHKIIii B

paMKax CHUCTEMHM TpbOX JIIHIA 3axucry i3
JNOTPUMaHHAM  OOMEXEHb 00  KOHQIIKTY
iHTepeciB Ha piBHI KEpIBHMKIB, IiJIPO3/LIIB,

MpaliBHUKIB TEpUIoi, Jpyroi 1 TPeThoi JIiHIH
3aXHCTy, a TAKOK HE3aJEKHICTh APYroi Ta TPEThOi
JIHIA 3aXHCTY.

4. JIIMITU PU3UKIB TA TPOPLJIb PUSUKY

KoMmnanis Bu3Ha4mniIa MIJIbOBUH Jiala3oH 100
IJIATOCIIPOMOKHOCTI, PO3PaXOBaHOI 3TiTHO YHHOTO
3aKoHOAAaBCTBa. Hapasi meil minboBUi ianma3oH
ctaHOBUTh Bigx 125% jaas  koedinienra
IUIATOCIIPOMOKHOCTI 0e3 3aCTOCYBAHHSHA

1) Risk acceptance, which involves continuing
operations without changes;

2) Risk transfer, which involves insurance
(reinsurance) of risks, assignment of contractual
rights;

3) Risk mitigation or reduction, which allows for
the transfer of some or all risks to another party,
adjustment  of  certain  processes, and/or
implementation of additional control measures;

4) Risk avoidance, which involves terminating or
changing an activity (including termination of
business relationships, sale of an asset) that creates
risk;

5) Other tools that may be used as necessary.

It is considered that effective management of the
risks present in the Company is ensured by the use
of assumptions embedded in the development of the
Company's risk management system and the
development of internal documents regarding the
risk management system.

In developing assumptions and methods and
tools for managing risks, the requirements of the
Law of Ukraine "On Insurance" dated 18.11.2021,
No. 1909-1X, and the current normative legal acts of
the National Bank of Ukraine, which are based on the
principles of Directive 2009/138/EC (Solvency I1)
and IFRS 17 "Insurance Contracts,” as well as
internal documents of the Company regarding risk
management system.

The Company has organized the distribution of
functions within the three lines of defense system,
with compliance with conflict of interest restrictions
at the level of managers, divisions, and employees
of the first, second, and third lines of defense, as
well as the independence of the second and third
lines of defense.

4. RISK LIMITS AND RISK PROFILE

Company defined a target range with respect to
the solvency calculated under local current
requirments. This target range is currently from
125% for the solvency ratio without application
active measures to change approach towards
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AKTHUBHHUX 3aX0iB /I 3MiHH miAXoay [0
PM3HKIB — piBeHb PH3HK-alleTHTY.

Jlimit (OOMEXEHHS) MO0 PHU3UKIB (mami —
JTMIT pU3UKy) — OOMeXeHHS (skicHI Ta/abo
KIJBKICHI, €IMHUM 3HAYEHHSIM a00 Jialla30HOM 4u
MEXaMH), yCTAQHOBIEHI JJIsI KOHTPOJNIO 34
BEJIMYMHOI0 PU3MKIB, Ha SKI HapaXXaeTbCs
Kommnanis mpoTsSrom cBO€i IisSUIBHOCTI, 3 METOIO
JOTPUMAaHHS IOIYyCTUMOTO PiBHS PU3UKY.

B KowmmaHii BCTaHOBIIOIOTHCS JIMITH PU3HKIB
JUIS BU3HAYEHUX CYTTEBUX PHU3HKIB, HIOJ0 SKUX
PO3pPaxOBY€ETHCSI OKPEMU PU3HUK-ANICTUT:
PunkoBuit pu3nk
AHICpPaUTUHTOBUN PUHK
KpenutHuii puszuk
OmnepariiiHuii pU3UK

[linxomn 10 BHW3HAYEHHS JIIMITIB PHU3HKIB
Bu3HaveHi B Jlogatky 1 no miei [lomitukn.

Y Bumagky, SKIIO JIMIT OKpeMoi KaTeropii
PHU3UKY IOCSTHYTO, aje 3arajbHa CXWJIBHICTH 10
PU3UKY Ui 30€peKeHHs IUIATOCHPOMOXHOCTI
Kommnanii 3HaxoguTbcss B MeXax JOIMyCTUMOTO
PHU3UKY, B TAKOMY BHIIaJKy Ha poscyn Komirery 3
VOpPaBIiHHA pH3UKAMH  3aXOIU  MOXYTh HE
3aCTOCOBYBATHCS J0 BIMIOBIIHOI KaTeropii pusuky.

HloxBapransHo ckianaerbes [Ipodine pusukiB
Kommanii Ha OCHOBI IPOBEICHOIO BHMIPIOBAHHS
(ouinku) pusukiB. Komnanis pospo6sie [Ipodins
PU3UKIB JUI BUMIPIOBaHHA Ta  YHpPaBJIiHHA
pU3UKaMHu, 0a3ylOUMCh HA METOJIaX MOPIBHSIHHS Ta
OLIIHIOBAHHS PU3MKIB 3a JBOMa IapaMeTpaMu:
HMOBIpPHICTh BUHUKHEHHS Ta YYTIUBICTH [0
PpHU3HUKY. Hderanbuuit omnmc npouecy
BUMIpIOBaHHSI (OI[iIHKH) PHM3HMKIB i CTPYyKTypa
IIpodino pusuKy, miAX0aH, a TAKOXK KJIIOYOBi
CY/’KeHHsl Ta NPUIYLIEHHHA, 10 MaTh OyTH
3p00JIeHi i 4ac TAKOro BUMipIOBaHHS (OLIHKM)
onucaxi B Jlonarky 2.

[Ipodine pusmKy - OIliHKAa 3arajJbHOTO pPIBHA
Bpa3IMBOCTI (DIHAHCOBOT YCTAHOBM J10 PU3MKIB, Ha
AKI BOHAa HApaXaeTbcsd Yy CBOIM MAISIIBHOCTI, B
arperoBaHoMy BUIJISIZI Ta B po3pi3l BCIX BHUIIB
PU3HKIB, IPOBe/IeHa HAa BU3HAUEHY JaTy.

[Ipodine pusuxy Komnanii ¢opmyerscs Ha
OCHOB1 OIIHKM 3aJIMIIKOBOi Bpa3JlMBOCTI, sKa
BU3HAUAETHCS  MICIAS  3aCTOCYBAHHS  3aXOJliB
MiHIMi3aIlil Ta BOPOBAHPKCHHS KOHTPONIB JIs
KOKHOTO CyTT€BOTO pu3uKy Kommanii.

Jlnist BU3HAYeHHS 3arajlbHOTO PiBHS BPa3IMBOCTI
Kommnanii 110 pPHU3HKIB BPAaXOBYETHCSI

risks — risk-appetite level.

Risk limits (restrictions) - are qualitative and/or
quantitative restrictions, defined as a single value or
a range or limits, established to control the
magnitude of risks to which the Company is
exposed during its activities, with the aim of
maintaining an acceptable level of risk.

The Company sets risk limits for identified
significant risks, for which a separate risk appetite
is calculated:

Market risk

Underwriting risk

Counterparty Default Risk

Operational risk

Approaches to determining risk limits for
operations for individual categories are defined in
Annex 1 to this Policy.

In the event that a limit for a specific category of
risk is reached, but the overall risk bearing capacity
for maintaining the Company's solvency is within
acceptable limits, then at the discretion of the Risk
Management Committee, measures may not be
applied to that particular risk category.

Quarterly, the Company’s Risk Profile is
compiled based on the conducted risk measurement
(assessment). The Company develops the Risk
Profile to measure and manage risks, using methods
that compare and evaluate risks based on two
parameters: likelihood of occurrence and risk
sensitivity. A detailed description of the risk
measurement (assessment) process, the structure
of the Risk Profile, approaches, as well as key
judgments and assumptions to be made during
such measurement (assessment) are outlined in
Annex 2.

Risk Profile - an assessment of the overall level
of a financial institution’s vulnerability to the risks
it faces in its operations, both in aggregate form and
broken down by all types of risks, conducted as of a
specified date.

The Company’s Risk Profile is formed based on
the assessment of residual vulnerability, determined
after the application of mitigation measures and the
implementation of controls for each significant risk
of the Company.

To determine the overall level of the Company’s
vulnerability to risks, the interdependence of risks is
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B3a€MO3aJICKHICTh PU3HKIB BIAMOBIIHO 10 JlogaTky
2 i BU3HavaeThes 3aranbHuil [Ipodins pusuky.

3 MeTOl0 BHM3HAYCHHS (PAKTOPIB PHU3UKY JUIS
IIOKBapTaIbHOI OLIHKU PU3UKIB TOJOBHUM PU3HK-
MEHE/KEp pa3oM 3 BJIACHHKAMHU PH3UKIB POOUTH
MPUITYIIEHHS PO 3MiHY (DaKTOpIB SIK1 BITUBAIOTh
Ha TIeBHUU BUJ PU3MKY mpuTamanHoro Kommawnii
(Tomatok 3). '01OBHMI pU3UK-MEHEKEP BU3HAYAE
HaOIIBII BaroMy CTPECOBY MOAI0 ab0 JeKiibKa,
SKa/Kl BIUIMBAIOTh  BEJIMYMHY BIUIUBY PHU3HUKY,
HaNpUKIa JJIs:

BantoTHOTO pH3HKY: 1€ 3MiHA OOMIHHOTO KypCy
1HO3eMHOI BaJIOTH 4YM OaHKIBCBKOIO MeETaay IIo
BiJIHOIIIEHHIO JI0 HAI[IOHATLHOI BAJIIOTH

BincoTkoBoro pusmky: e 3MiHa BiJCOTKOBUX
CTaBOK TI0 JCTIO3UTaM

PuHKOBOrO pH3HMKYy: Il 3MiHA PUHKOBUX I[iH Ha
aKTUB;

KpeautHoro pusuky: 1e BeIWYMHA OYiKyBaHUX
30MTKIB 110 KOHTPAreHTy 4u (JiHaHCOBOMY aKTHUBY B
pe3ynbTari 3MiHM WOro peUTHHTY abo SKOCTI
o0ciyroByBaHHs 60pry ado BiJOMOCTEH PO MO0
nedonTy, SKa cTalack y KOHTpareHTa abo 1o
BiJIHOIIIEHHIO 710 (DiHAHCOBOTO AKTHUBY;

Pusuky JiKBiTHOCTI: 1€ PI3HULIA MK BX1HUM Ta
BUXIJJHHM T'POIIOBUM MTOTOKOM;

OmnepanifHOro pU3UKY: 1€ 3MiHa BiJCOTKY SKHIi
XapakTepu3ye TMEBHUI omnepariiiHuil pusuK y
3B’SI3KY 13 3MIHOIO Oi3HEC-TIPOIIECY;

AHJEppallTUHrOBOTO PpU3MKY: 1€ HalOLIbII
KPUTHYHA OIS 13 CYKYITHOCTI CTPECOBUX MO1H 5IK1
BIJIMBAIOTh HA BEIMYMHY NPUOYTKIB (30MTKIB) SIKi
BUHUKAIOTh MO CTPaxOoBOMY MOPT(ENo B po3pisi
MIEBHOTO BUIY CTPaXyBaHHSI.

[oxBapTanbkHo Ha 3BiTHY gAary Kommanis
OI[IHIOE TIOTEHINMHI PU3UKKA Ta TMOPIBHIOE iX 3
PU3UK-alIETUTOM Ta JOMYCTHMHM PIBHEM PHU3HUKIB,
ki 3atBep/pkeHi  Kommaniero. Y Bumaaky
MEepeBUIleHb TOTEHIIHHUX 30UTKIB HaJ pPHU3HK-
aTlieTHTOM BJIACHUK PH3HUKIB pa3oM 3 [0noBHUM
PU3HUK-MEHE/DKEPOM  aHaNi3yloTh MPUYMHU Ta
Y3roJUKYIOTh 3aXOJH BIUIMBY. BIIaCHUK pPH3HUKY
BIIMOBIAAILHUN 3a peami3allilo IaHy MO0
MiHIMi3aIii pu3uKiB, a ['00BHUI pU3UK-MEHEKEP
HaJa€ TMPOIMO3HUIIII0 MO0 METOAY KOHTPOIIO IO
JTAHOMY PHU3HKY.

5. OCOBJIMBOCTI YIIPABJIIHHSA
PU3NKAMM 3A HAIIPAAMAMMU

considered, in accordance with Appendix 2, and the
overall Risk Profile is defined.

For the purpose of identifying risk factors for
quarterly risk assessment The Chief Risk Manager
together with risk owners makes assumptions about
changes in factors affecting a specific type of risk
inherent to the Company (Annex 3). The Chief Risk
Manager identifies the most significant stress event
or several events that affect the risk value

For currency risk: this is a change in the
exchange rate of foreign currency or banking metal
relative to the national currency

For interest rate risk: this is a change in interest
rates on deposits

For market risk: this is a change in market prices
of an asset

For credit risk: this is the amount of expected
losses on a counterparty or financial asset as a result
of a change in its rating or the quality of debt
servicing or information about a default event that
occurred with the counterparty or in relation to the
financial asset;

For liquidity risk: this is the difference between
incoming and outgoing cash flows;

For operational risk: this is a change in the
percentage that characterizes a specific operational
risk due to a change in business process;

For underwriting risk: this is the most critical
event among a set of stress events that affect the
amount of profits (losses) that arise in the insurance
portfolio across a specific type of insurance.

Quarterly, on the reporting date, the Company
assesses potential risks and compares them with the
risk appetite and the acceptable level of risks
approved by the Company. In case of potential
losses exceeding the risk appetite, the risk owner
together with the Chief Risk Manager analyze the
reasons and coordinate impact measures. The risk
owner is responsible for implementing the plan to
minimize risks, while the Chief Risk Manager
provides suggestions on the control method for the
given risk.

5. SPECIFIC RISK MANAGEMENT AREAS
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Cucrema ympaBniHHS pusukamu Kommanii
OXOIUTIOE TaKl HAIPSIMH:

1) anmeppaliTuHr Ta (OpMyBaHHS TEXHIYHHX
pe3epBiB;

2) yrpaBiIiHHS aKTHBaMU Ta 3000B’sI3aHHSIMU;

3) iHBeCcTyBaHHS;

4) yripaBiIiHHS PU3UKOM JIIKBITHOCTI;

5) ynpaBiiHHS pU3HKOM KOHIIEHTPAIIIN;

6) yrpaBiiHHS OIepaIiifHiIM PU3HKOM;

7) mnepecTpaxyBaHHS Ta IHIIN 1HCTPYMEHTH
3HIKEHHS PU3HKY;

8) iHmI BU3HAUYE€HI HOPMATHBHO-TIPAaBOBHMU
aktamu HarionanpHoro 6aHKy YkpaiHu HanpsMH.

9) YrpainiHHS pU3UKaMU CTAJIOTO PO3BUTKY

AHJIeppalTHHI Ta (OPMYBAHHS TEXHIYHHX
pe3epBiB nependavac:

1) BumiproBaHHs (OIliHKA) Ta YHpPaBIiHHA
aHJCPPAaUTHUHTOBUM PH3UKOM BIAMOBIIHO A0 INi€l
[Monituku;

2) 3a0e3MeueHHs JOCTATOHOCTI Ta AKOCTI JaHHX,
[0 MalTh BPaxXxOBYBaTHCS B TPOIECaX y MekKax
aHjepaliTUHry  Ta  pe3epByBaHHSA, Ta  IX

BIIIIOBIAHICTH BUMOTaM, YCTaHOBJICHUM
HOPMAaTHUBHO-NPABOBUM  akTOM HarioHaasHOro
0aHKy, IO BHU3HA4Ya€ TOPSAIOK (opMyBaHHS

CTpaxOBUKaMH TEXHIYHUX PE3EPBIB 11010 BUMOT JI0
JIOCTAaTHOCTI Ta SKOCTI TaHUX;

3) BiamoBimHO 10 IlOMITHKK BperytOBaHHS
MO 10 MarlTh O3HAKU CTPAXOBOTO BHIAIKY
aJIeKBAaTHICTb MPOLEyp YIPABIiHHS 3asBICHUMHU /
HE3asBJIICHUMU BUMOTaMH 3a MOJISIMM, 110 MAalOTh
O3HAKHM CTPaxOBHMX BHIIQJIKIB, BKIIOYAIOYH PIBEHb,
710 SIKOTO Takl MpOLEeIypy OXOIUIIOIOThH 3arajibHHM
LIUKJI HACTaHHS CTPaXOBHUX BUIIAJIKIB;

4) TUIM Ta XapaKTEPUCTUKHU CTPAXOBOTO PU3HKY,
saxuii Komnanis roToBa NpuitHATH;

5) 3abe3neyeHHs! JOCTaTHOCTI CTPaXOBUX MpeMiil
JUI TIOKPUTTS OUIKYBAaHMX CTPAaXOBUX BHILIAT Ta
BUTpAT Ha BeJieHHs cripaBu KommnaHis;

6) imeHTH(]IKAII0 PU3UKIB, 110 BUHUKAIOTH Y
3B’SI3KY 31 CTPaxOBUMH 3000B’si3aHHAME Kommanis
BIJIMOBIAHO 0 METOIB onucaHux y 1iit [lomiTwii;

7) BianoBigHO a0 [loMiTHKHM MepecTpaxyBaHHsI
BUKOPDUCTaHHA  Ta  MOPSJOK  3aCTOCYBaHHS
nepecTpaxyBaHHS a00 1HIIMX METOIB 3MEHIICHHS
PHU3UKY MiJ Yac po3poOJIeHHS HOBOTO CTPaxOBOTO
MPOAYKTY Ta pO3PaxXyHKy CTPaxoBOi mpemii
Komnasieto.

AHJepaliTUHIOBa TOJITHKA Ta BHYyTpimHg

The insurer's risk management system covers the
following areas:

1) Underwriting & Reserving;

2) Asset Liability Management;

3) Investments;

4) Liquidity Risk Management;

5) Concentration Risk Management;

6) Operational Risk Management;

7) Reinsurance and other Risk Mitigation
Activities;

8) Other directions defined by the regulatory
acts of the National Bank of Ukraine.

9) Sustainability Risk Management

Underwriting & Reserving involve:

1) measurement (assessment) and management
of underwriting risk according to this Policy;

2) assurance of the adequacy and quality of data
that must be considered in underwriting and
reserving processes, and their compliance with the
requirements established by the National Bank's
regulatory act that defines the order of formation of
technical reserves by insurers regarding data
adequacy and quality;

3) in accordance with the Policy for Claims
handling events with signs of an insurance case
adequacyof procedures for managing
declared/undeclared demands from events that show
signs of insurance cases, including the extent to
which these procedures cover the general cycle of
insurance events occurrence;

4) Types and characteristics of insurance risk the
company is willing to take;

5) Ensuring the adequacy of insurance premiums
to cover expected insurance payments and the
company’s operational expenses;

6) Identification of risks arising from the
company's insurance liabilities according to the
methods described in this Policy;

7) in accordance with the Reinsurance Policy use
and application of reinsurance or other risk
mitigation methods during the development of a
new insurance product and calculation of the
insurance premium by the company.

Underwriting policy and Internal Policy On the
Formation of Technical Reserves including the
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nomituka Kommanii 3 QopMyBaHHS TEXHIYHUX
pe3epBiB, 30KpeMa, YIpaBIiHHSA PU3UKOM 30MTKIB
a00 HECHPHATIMBOI 3MIHU BapTOCTI CTPAXOBHX Ta
MEPeCcTpaxoBUX 3000B’s3aHb, 110 BUHHUKAIOTH
BHACIIIJIOK HEAJICKBATHOTO I[IHOYTBOPCHHS Ta
MPUITYIIEHb 100 PE3EPBYBaHHS Yepe3 BHYTPIIIHI
abo 30BHIIIHI YWHHUKH, BKJIIOYHO 3 PHU3UKAMU
CTIMKOCTI, € BIAMOBIJATBHICTIO KO)KHOTO OKPEMOTO
nenapramenTy (dynkmii). Kpim Toro, HasBHI
TPYNOBI IHCTPYKIII IIOMO AaHIEPPAMTUHTY Ta
pe3epBYBaHHS I TapMoOHizamii miaxoais y ['pyrmi
VIG.

YnpapiiHHA akTUBaAaMHU Ta 3000B’SI3aHHSIMH
Ta JiKBIIHICTIO

BinnoBiganbHicTh 3a ynpaBiiHHS aKkTHBaMH Ta
3000B's13aHHsAMEU (ALM) 3aiiMae BaKMBe MICIE B
Kowmmnanii. [{ns 3a0e3neyeHHss €MHOTO MiAXOAY B
I'pymi VIG Ta KOHTPOJIIO MPUTAMaHHOTO PU3HKY Ha
PiBHI TPyNH CTBOPEHO KOOPIWHAIIMHUN MiIPO3/iT
3 YNOpaBIiHHS aKTHBAMH Ta 3000B’S3aHHSIMU Ha
piBHI Tpynu B paMKax YMpaBIiHHSI pPU3HKAMHU.
OCHOBHOIO METOIO € MOHITOPUHT, BUMIPIOBaHHS Ta
ONTHUMI3aIlisl MaOYTHIX TPOLIOBUX MOTOKIB 3 OOKY
aKTHBIB Ta 3000B'A3aHb, @ TAKOXK CIIPHUSIHHS OOMIHY
HOY-Xay B paMmkax Bciel rpynu. Kpim Toro, HasBHa
rpyIoBa IMOJIITHKA MO0 YIPABIIHHS aKTHBAMHU Ta
3000B’A3aHHIMH 3 METOI0 rapMOHi3alii MiaIXoay B
I'pyni VIG Tta BHytpimHe IlonmoxkeHHs mpo
yIpaBIiHHS aKTUBaMU Komnasii.
BinnosinanbHicTh 3a [TonokeHHs PO yNpaBiIiHHS
aKTUBaMU Kowmmnanii MOKJTa/IA€THCS Ha
Ka3znauelictso.

VYnpasniaag gikBigHicTio B I'pyni VIG TicHO
MOB’si3aHE 3 YNpaBIIHHAM  aKTHUBaMM  Ta
3000B's13aHHAMM. 3arajipHi IpaBWja YHpPaBIiHHA
JKBIAHICTIO (pu3ukoM) omwucadi B [lomiTuin
ynpasiiHHs JikBigHicTio ['pynu VIG.

[el HanpsiM OXOILTIOE:

1) cTpyKTYpHY HEBIANOBIAHICTH M1k aKTUBaMU
Ta 3000B’A3aHHAMU, BKIIOYAIOYH HEBIAMIOBIIHICTE
CTPOKIB TTOTAIIEHHS IIMX aKTHUBIB 1 3000B’13aHb;

2) OyIb-AKy 3aJeKHICTh MK PU3HKAMH Pi3HUX
KJ1aciB aKTHBIB Ta 3000B’A3aHb;

3) Oyab-AKy 3aJeKHICTh MK PU3MKaMM Pi3HUX
CTpaxoBUX ab0 MepecTpaxoBUX 3000B’A3aHb;

4) 6yap-ski no3abanancosi pusuku Komnanii;

5) IHCTpYMEHTH YIpPaBIiHHSA PpHU3UKAMH, IO
3acTOCOBYIOThCS KoMmaHiero mij yac ymnpaBiiHHS
aKTUBaMHU 1 3000B’I3aHHSMH, Ta O4IKYBaHHUH BILIUB

management of risk of loss or of adverse change in
the values of insurance and reinsurance liabilities,
resulting from inadequate pricing and provisioning
assumptions due to internal or external factors,
including  sustainability risks, are in the
responsibility of each solo entity. Additionally there
are group guidelines with respect to underwriting
and reserving to harmonize the approach in VIG
Group.

Asset and liability and liquidity management

The  responsibility of Asset Liability
Management (“ALM”) rests in important line
within the Company. Supporting a unified approach
in VIG Group and a controlling of the inherent risk
on group level an asset liability management
coordinating unit is established on group level
within the Risk Management. Main goal is the
monitoring, measurement and optimization of the
future cash flows on asset and liability side as well
as fostering the exchange of knowhow throughout
the group. Additionally, there is a group policy with
respect to asset liability management to harmonize
the approach in VIG Group and internal Asset
Management Policy of the Company. The
responsibility for the Asset Management Policy of
the Company rests within asset management
department.

Closely related to ALM is the management of
liquidity within VIG Group. General rules for
Liquidity (Risk) Management are described in the
Liquidity Management Policy of VIG Group.

This area covers:

1) Structural mismatch between assets and
liabilities, including the mismatch in the maturities
of these assets and liabilities;

2) Any dependency between risks of different
asset and liability classes;

3) Any dependency between risks of different
insurance or reinsurance liabilities;

4) Any off-balance sheet risks of the company;

5) Risk management tools applied by the
company during the asset and liability management,
and the expected impact of their application;
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BiJI X 3aCTOCYBaHHsS Ha yNPAaBIIiHHSI aKTUBaMH Ta
3000B’SI3aHHSIMH,

6) poueaypu iaeHTUdIKAIlT Ta OI[IHKA PI3HOTO
XapakTepy HEBIIMOBIAHOCTI MiX aKTUBAMHU Ta
3000B’s13aHHAMHU  (BKJIFOYAIOYM  HEBIATOBIAHICTH
BaJIIOTH aKTUBIB 3000B’s3aHb);

7) BU3HAYECHHS JI03BOJICHUX HEBIAMOBIIHOCTEH
MIX aKTUBaMH Ta 3000B’I3aHHSIMHU.

Kpim Toro, ympaBmiHHS PHU3UKOM JIKBITHOCTI
nepeaodayae:

1) BU3HAYCHHS 3arajbHUX MOTPeO y JIKBIAHOCTI
B KOPOTKOCTPOKOBIi =~ Ta  JOBrOCTPOKOBIiit
MEePCIEKTHRI, BKIIOYAIOYHM BIIMOBIIHUN 3amac
JIKBITHOCTI JIJIS 3aXKMCTY BiJ AePilUTy JIKBIAHOCTI,
Ta 3aX0/H, sKi BxkHBae KommaHisi 1151 BpaxyBaHHs
K KOPOTKOCTPOKOBOTO, TaK 1 JIOBIOCTPOKOBOTO
PU3UKY JIKBITHOCTI;

2) BU3HAUEHHS BIIMOBIIHOCTI CKIAAy aKTUBIB
Kommnanii 3 Touku 30py ix xapakrepy, CTPOKy iX
MOTAIICHHs] Ta JIKBIAHOCTI 3 METOK BHUKOHAHHS
3000B’s513aHb CTPaXOBHKA B Mipy HAaCTaHHS CTPOKY
1X MOTalleHHS;

3) poLenypy BU3HAYCHHS piBHS
HEBIJMOBIAHOCTI MK HAJAXOKEHHSIM Ta BUOYTTSIM
TPONIOBUX KOINTIB MIOJO aKTUBIB 1 3000B’s3aHb,
BKJTFOYAIOYH OUiKyBaHi IPOIIOBI MTOTOKH
CTpaxyBaHHS Ta IIepecTpaxyBaHHs, Ta IUIaH
pearyBaHHS Ha 3MiHH B OUiKYBaHUX HaJXOIKEHHSIX
Ta BUOYTTI I'POIIOBUX KOUITIB;

4) MOHITOpPHHT NIKBiTHUX akTuBiB Kommawii,
BKJIIOYAIOYM  KUIBKICHY  OI[IHKY HOTEHUINHUX
BUTpAT, 10 BUHUKAIOTh Yy pe3yjbTaTi peamizamii
aKTUBIB;

5) BHU3HAUYEHHA Ta BapTICTh AIbTEPHATUBHHUX
IHCTPYMEHTIB ()iHAaHCYBAaHHS;

6) pO3risA  BIUIMBY OYIKYBaHOTO HOBOTO
HarnpsiMy AisutbHOCTI KoMmanii Ha cTaH JIIKBITHOCT1

Hanpsim inBecTyBaHHsI nepeadavae:

1) omiHKy piBHS O€3MeKH, SKOCTI, TIKBIAHOCTI Ta
puOyTKOBOCTI, sIKOro mnparHe Kommanis 10710
BCHOT'O MOPTQEIis aKTUBIB, 1 K IJIAHYETHCS L[BOTO
JOCSITTH;

2) 3ax0/1M, IKUX ITOBHHHA BX)KUTH KomnaHis, oo
rapaHTyBaTH, 101(0) IHBECTHITIT Kowmmanii
BIJINIOBIJalOTh BUMOTaM, BCTAHOBJIEHUM Yy CcTaTTi 44
3aKoHy NpO CTPAXyBaHHS,

3) 3axo0/1, IKUX IMOBHHHA BXXUTH KommaHis mis
3a0e3neyeHHs TOro, 100 1HBECTHIll BpaXxOBYBaIH
ocobnmuBoCTi mismbHOCTI Kommanii, 3arBepipkeHi
JIMITH PU3HKY, IIIATOCIPOMOKHICTb;

6) Procedures for identifying and assessing
different types of mismatches between assets and
liabilities (including currency mismatch of assets
and liabilities);

7) Definition of allowable mismatches between
assets and liabilities.

Additionally, liquidity
involves:

1) Determining overall liquidity needs in the
short and long term, including the appropriate
liquidity buffer to protect against liquidity
shortages, and measures taken by the company to
account for both short-term and long-term liquidity
risk;

risk  management

2) Determining the appropriateness of the
composition of the company's assets in terms of
their nature, maturity, and liquidity to meet insurer
obligations as they come due;

3) Procedures for determining the level of
mismatch between cash inflows and outflows
concerning assets and liabilities, including expected
insurance and reinsurance cash flows, and a
response plan to changes in expected inflows and
outflows;

4) Monitoring of the company’s liquid assets,
including a quantitative assessment of potential
costs arising from the realization of assets;

5) Determining and costing alternative financing
tools;

6) Considering the impact of the company's
expected new business direction on liquidity status.

Investment direction involves:

1) Evaluating the level of safety, quality,
liquidity, and profitability that the company aims for
across the entire asset portfolio, and how it plans to
achieve this;

2) Measures the company must take to ensure
that investments comply with the requirements set
forth in Article 44 of the Insurance Law;

3) Measures the company must take to ensure
that investments consider the company’s business

specifics, approved risk limits, solvency;

4) Internal assessments of the credit risk of
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